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Government Urges Yugoslavia To Prevent War 


10 0805134391 Vienna WIENER ZEITUNG 
in German 8 May 91 p 3 


{Unattributed report: “Yugoslavia Important for Europe”) 


[Text! After the cabinet meeting on Tuesday [7 May]. 
(Chancellor Franz Vianiuzky. ca behalf of the Austrian 
Government, “urgeni!y appealed to all forces in Yugo- 
slavia to solve the problems peacefully and without the 
use of violence.” 


Austria 1s willing to cooperate with all republics and 
“ents to maintain a “good-neighborly relavonship with 
all regions.” Vranitzky stated. In addition, Austria wants 
to ry to win “understanding among fnendly nations that 
Yugoslavia 1s umportant for the whole of Europe.” the 
chancellor stressed 


n the basis of international law, the central government 
in Belgrade ss the partner for talks. Contacts at the 
federal level, however. can exist side by side with con- 
tacts with the individual republics, Vranitzky pointed 
oul 


Josef Roegier. chairman of the Austnan People's Party 
and vice chancellor, stated at a news conference on 
Tuesday [7 May] that he will try to do everything 
possible to prevent a civil war in Ausina’s neighboring 
country 


Referring to the options of West European states to 
contribute to a peaceful development in Yugoslavia, 
Riegier mentioned the urgent appeal “that Yugoslavia 
should return to normal negotiations.” 


Riegler believes that the proposal by Foreign Minister 
Alors Mock, who suggested the establishment of an 
experts’ commussion, might be successful “if the Yugo- 
slay forces want such a commission.” 


Croatia's future foreign minister, Davorin Rudolf, on 
Tuesday welcomed Mock’s proposal to set up an inter- 
national experts’ commission in view of the tense situa- 
ton in Yugoslavia 


Vranitzky Meets With Stovenia’s Drnovsek 


11 OSOS5 18459] Vienna ORF Television Network 
in German 1730 GMT & May 9/1 


[Gerhard Draxler report] 


[Text] (Ferliniz) restaurant, only 10 km from the Aus- 
trian- Yugoslav border, was the site of the working lunch 
of Austrian Chancellor Franz Vranizky and Janez 
Drnovsek. the Slovene representative in the Yugosiay 
State Presidency 


In an interview after the mecting. 
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Drnovsek came oul against any kind of mulitary tnter- 
vention to solve the crisis in his country. The Austnan 
head of government also called for a renunciation of 
violence 


[Begin recording] [Vraniuzky] The rssuc 1s not giving the 
Yugoslavs some advice from the outside or to tell them 
whai tu do with a raised finger. 11 1s preparing today for 
tomorrow and laying the foundations for future cooper- 
ation 


[Draxler] Today Siate Secretary Jankowrtsch proposed a 
European conference in Vienna in which the EC foreign 
ministers and representatives of Yugoslavia’s neigh- 
boring countries would participate. Would this be a 
feasible way” 


[Vranitzky] Many ways are feasible. There 1s no doubt 
that the international community will have to be inter- 
ested in what the European cour.try Yugoslavia intends 
to do in the future. Of course. all international activities 
also depend on what the Yugoslavs themselves want, 
because the Yugoslavs have to do what they consider 
correct in their country. [end recording] 


New Record in Joint Ventures, Trade With CSFR 


410 0805133691 Vienna DIE PRESSE in German 
4-5 May 91 p 15 


[Unattributed report: “Record in Joimmt Ventures and 
Trade With CSFR”™] 


[Text] Vienna—At 15 billion schillings, Austria's trade 
with the CSFR reached a new record level last year. It 
was duc to a 7* 5-percent increase in exports to 8.6 
billion schillings. On the other hard. imports from 
Czechoslovakia decreased by 5.2 percent to 6.4 billion 
schillings. For the first tume. the trade balance 1s positive 
and shows a surplus of 2.2 billion schillings. The energy. 
foodstuffs, and machinery benefited in particular from 
the export boom. The CSFR 1s Austria’s third-largest 
customer in Eastern Europe 


On Friday [3 May] Economics Minister Wolfgang 
Schuessel’s talks with his Czechoslovak counterpart. 
Jozef Baksay. also focused on the intensification of 
bilateral trade relations. Moreover. on Monday and 
Tuesday [6-7 May] a meeting between 214 Austuan and 
130 Czechoslovak enterprises will take place in the 
Federal Economics Chamber 


On 28 March. Austrian companies participated in 764 
joint ventures with the CSFR. Thus, Austria still ranks 
first among the cooperation partners, just before the 
FRG. Austria's share in the total 2.844 joint ventures in 
the CSFR is now 27 percent 


The Finance Ministry in Prague reduced import tax 
from 20 to 18 percent as from i May. At the same time, 
the reduction of indirect taxes was announced, from 
which positive effects on prices and stimulation of 
demand are expected 
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Netherlands 


Government Expells Two Surinamese Diplomats 


PYOSOS 14499! Madrid EFE im Enelish 1125 Gtal 
S Vay ¥/ 


[Text] The Hague. 8 May (EFE}—A spokesman for the 
Netherlands Foreign Ministry today told EFE that the 
Netherlands Government last night announced the 
expulsion of two Surmnamese diplomats and that the 
Surinamese Government todas responded by capelling 
two Netherlands diplomats 


The spokesman said the Surinamese diplomats were 
expelled for engaging in “activitics contrary to their 
status.” but declined to comment on reports that the 
diplomats may have been involved in a drug trafficking 
case 


The spokesman conveyed his hope that this incident will 
not affect relations between the two governments. He 
added that the four diplomats have been given seven 
days to return to their respective countries 


Ministry Denies Suriname Intervention Planned 
LDOTUS 122491 Hilversum International Service 
in Enelish 1130 GMT 7 May 9! 


[Text] Finally. the Netherlands Defense Ministry has 
denied allegations of a planned military intervention in 
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the former Dutch colony Sunmame. The munisiry’s 
spokesman called the report a fabrication 


The allegatiors have been made by the chairwoman of 
the Surinamese Association of Journalists (Nua Ram- 
charan). Miss (Ramcharan) said the Netherlands and the 
United States were planning a military intervention if 
the Surinamese Armed Forces do not relinquish their 
political influence following the country’s general clec- 
tions later this month 


Miss (Ramcharan) claims her report 1s based on infor- 
mation obtained at the conference in The Hague last 
week on the future relations between Holland and Sun- 
name. According to the Journalists’ Association. France 
and Venezuela would also provide assistance im the 
planned military intervention 


Surinamese Army leader Des: Bouterse has declared that 
the new government in Suriname 1s obligated to amend 
the Constitution and to cooperate with the armed forces 
Mr. Bouterse added that the military does not intend to 
stage another coup in the future 


Foreign Minister Visits Middle East 
W4070S 17579) 


For reportage on the visit by Foreign Minister Hans van 
den Broek to Syna and Israel. including reports of his 
meeting with Synman Foreign Minister Farug al-Shar’. 
please see the Syma and Israel sections of the 7 May Near 
East & South Asa DAILY REPORT and subsequent 
issues 
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Hurd Says Saddam ‘Biggest Obstacle’ to Iraq 
L DOSOS 132191 London PRESS ASSOCIATION 
in Enelish 1238 GMT 8 May 9! 


[Kepor by Sarah Womack. Political Staff) 


[Text] The people of Irag have to be told that Saddam 
Husayn 1s the biggest obstacle to their country’s return to 
the international comniunity . Foreign Secretary Douglas 
Hurd sand today But the overthrow of the Baghdad 
dictator's government would have to be brought about 
by people at the centre of power in Baghdad. he told the 
Commons Foremgn Affairs Select Committee 


“We have never thought a change in government in 
Baghdad would be brought about either by the Kurds or 
by Shirtes on the south.” Mr. Hurd said. “The change will 
be brought about, when it comes. by people at the centre 
in Baghdad.“ It was hard to see how Iraq could rejoin the 
international community while Saddam Husayn was in 
power. “We have to create im the mind if the Iraqis 
particularly those in Baghdad. the knowledge that the 
main obstacle to the future of their country 1s the present 
leadership of their country.” he said. A “pretty robust” 
Lnited Nations presence in Iraq would be required “for 
a long tume to come”, Mr. Hurd said, adding: “The Iraq: 
policy at the moment 1s to lie low and speak softly.” 


While Iraq was not militarily capable of posing a threat 
to its newhbours. « was capable of dealing with an 
internal revolt. he sand. The West was unlikely to hear 
anything about any move to depose Saddam until after 
the event. If he himself was thinking of bringing about a 
change of government in Baghdad “I would make sure 
the minimum of people knew about i” 


Reportage on Minister Hogg's Visit to Israel 
MW 40805 12749] 


For reportage on the visit by Douglas Hogg. minister of 
state for foreign affairs. to Isracl, please see the Israc! 
section of the 8 May Near East A South Asia DAILY 
REPORT and subsequent rssucs 


Hurd Says ‘Force’ Not Answer in SFRY 


LDOSOSI31591 London PRESS ASSOCIATION 
im Enelish 1215 GMT & May 9! 


[Report by Political Editor Chris Moncrieff] 


[Text] Britarn today appealed to the Yugoslav author- 
ties to solve their problems through peaceful negotia- 
tions. Foreign Secretary Douglas Hurd issued the call as 
Yugoslavia’s state presidency and leaders of its feuding 
republics remained deadlocked in crisis talks 


The Army was standing by on full alert following ethan 
clashes which have claimed 18 lives 


“Force cannot be the answer to the country’s political 
problems.” Mr. Hurd said in a statement. “In a time of 
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tension, the Yugoslavs national army has some respon- 
whiltty for the mamntenance of law and order, bul the 
national army should act within the Yugoslas. C onstitu- 
tion and in the interests of all Yugoslavs.~ 


He warned that Y ugoslavia’s relations with Britain and 
the Europcan Communit, would depend on progress 
towards democracy and cconomi reform. “We are fol- 
lowing developments in Yugoslavia with grave concern 
There 1s a danger that the violence will lead to the 
disintegration of the Yugosaly federation.” Mr. Hurd 
said 


“The Britssh Government strongly supports Yugosla- 
vias territonal mmtegrity and the democratic process 
within Yugoslavia.” The current crisis. he said, should 
be used as a preical to prevent the rotation of the 
presidency between republics as set out in the constitu- 
von. “The Britssh Government hopes that every effort 
will be made by the Yugoslav authorities to solve Yugo- 
slavia’s problems through peaceful negotiation so that 
the country can continuc on the path towards democracy 
and economic reform.” Mr. Hurd added 


Major, Spain's Gonzalez Comment During Dinner 
LDOSUS 104191 Madnd Domestic Service in Spanish 
2M GMT ~ May 9l 


[Passages with quotation marks are recorded] 


[Text] In a gesture which 1s not customary for a head of 
government. Prime Moinister Felipe Gonzalez today was 
received by Queen Elizabeth I at Buckingham Palace 
The good relations between the Spanish and British royal 
families should not be forgotten when interpreting this 
event. The main body of Spanish-Britssh diplomat 
relations. however, was discussed in other places 
Tonight's dinner hosted by Prime Minister John Major 
for Prime Minister Gonzalez 1s our first tem of news 
With the latest on this 1s Carlos Ricra in London 


{Reera] It was a day that was both splendid and useful— 
splendid because since he stepped onto Britrsh soil at 
1100 [local teme] thes morning. Spanish Prime Minister 
Felipe Gonzalez has been treated—and his host John 
Mayor was to sayv—as an ally. an associate, and a dear 
friend. There were more honors than those required by 
protocol. including an audience with Queen Elizabeth 
There were constructive and cordial talks in which the 
differences were as clear as the shared desire to work 
toward the common objective of building the new 
Europe and the mutual recognition that there 1s now 
more that unites the two nations than divides them, but 
without forgetting the obligatory reference to the histor- 
ical problem of Gibraltar 


These feelings and attitudes were to materialize in the 
final speeches at the end of the official dinner at the 
prime minister's residence on Downing Street. During 
the toasts John Major not only emphasized Great Brit- 
ain’s interest in participating prominently in Expo ‘92. 
but also had a model of the British pavilion brought in 
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The prime munester praised Spain's conduct during the 
Gulf crisis. both the matenal support and the human- 
taman help. and capressed the carnest hope that thrs 
Gesire to cooperate would heve the greatest possibic 
scope 


[Mayor on Englrsh. fading to Rocra’s Spanish translation) 
“We mus take the: as a basis to develop our capacits to 
cooperate in other fields. making European cooperation 
both a benefit for our own citizens and a force for good 
m the world ~ 


[Rocra] In hes speech. Felipe Gonzalez rephed by lrstung 
ndeas on how thes cooperation should take shape 


[Gonzalez] “Another jot which | should lke to stress 
1s the need for contnbutive equity im the Community 
sphere in order to achieve the reduction of differences 
between the economies of the different states. ~ 


[Reera] The Spanrsh prime minister, however. went 
bevond the mere Community sphere 


[Gonzalez] “Siumularly. | should lke to mention the 
importance of the frontier in the south of Europe. which 
separates two immcreasingly distinct worlds culturally. 
economically. and socially We must pay special atien- 
thon to this region. not only from the Community port 
of vrew but also mm a broader framework in accordance 
with the model of the Helsinki process itself.” 


[Roera] Prime Munister Felipe Gonzalez ended by 
recalling that there 1s still an obstacle whose removal 1s 
essential to improving the already excellent relations 
between partners and allies. who, he sand. share many 
ideas 


[Gonzalez] “Both bilateral and multilateral relations fee! 
the effects of this problem, which 1s a vestige of history 

This 1s a clear symptom of the fact that a solution must 
be found which 1s acceptable to Spain and the United 
Kingdom, a solution in which it would not be prudent to 
forget the Gibraltarnians, but not one, of course. which 
acts only in terms of their wishes. Perhaps it 1s up to the 
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Unsted Kungdom. given us special relanonship with the 
colons. to show some umagination. We arc. as we have 
always been. willing to facultate thes for her ~ 


Gonzalez News Conference 


LDOSOS 1° 3991 Madnd Domest Service in Spanish 
LWOGMT & May 9! 


[Text] We now have details of the news conference being 
given bs Prime Minister Felipe Gonzalez mm London 
Our special correspondent. Marna Jesus Chao. reports 
from London 


[Chao] Prime Minister Gonzalez refused to comment on 
Gibralter Checf Minister Joe Bossano’s statements on 
the Spanish-Brish talks on Gibraltar. He restricted 
humself to saying that he did not think they were out of 
line with what was discussed here in London. therefore 
he “as not prepared to enter into a public debate with 
the Rock's choef minister. Once he had made this state- 
ment. the prime minister said that the probiem of 
Gibralter could not be forgotten in the relations between 
Madnd and London. The proof of this. he sad. 1s the 
fact that thes 1s hes first trp to Great Britain mm his nine 
years as prime minister. the trip 1s proof that something 


is happening 


On European construction. Prime Minister Gonzalez 
said that efforts on economic matters have to be bal- 
anced with the contributions received [as heard]. as in 
Spain's case. but he denied that our country has ever 
threatened the EC with opposing projects if all of Spain's 
claims are not accepted. There was also mention of the 
upcoming local and autonomous elections 


Felipe Gonzalez does not fear bad results. He believes 
that hes party 1s in a good position and will cash in on 
this. He also does not want electoral processes to turn 
mto [word indistinct]. Finally. he thinks the elections 
will go well for him. on housing policy as well as with the 
general manifesto. That 1s all. when the news conference 
1s about to end 
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Koh! Pledges Support to CSFR's President Havel 
LDOSOS 230491 Hambure DP 4 in German 1655 GMT 
S Way ¥/ 


[Text] Bonn (DPA}—The Federal Government intends 
giving Czechoslovakia active support along 1s path into 
Europe. Chancellor Helmut Kohl gave an assurance of 
thes today afver talks with Presedent of © zechoslovakia 
Vaclay Havel im Bonn. Earher Havel. «ho will be 
awarded the International Charlemagne Prize in Aachen 
tomorrow, was received by Federal President Richard 
von Weizsaccker for an exchange of opimons 


This evening Kohl and Havel opened an exhibition from 
the comprehensive collections of the Jewrsh Muscum in 
Prague at the Chancellery in the presence of von Weiz- 
saccker. During this opening the chancellor stressed 
Havel's—whose name stands for freedom and the over- 
coming of dictatorship—support for Europe Koh! 
emphasized that the Germans have an obligation to 
practice understanding. reconciliation. goodneighbor!)- 
ness. and cooperation. Havel capressed his confidence in 
a united and varied Europe 


The state of negotiations on the German-C zechoslovak 
treaty also played a role during Havel’s talks in Bonn 
The negotiations on the treaty will be continued im 
Prague at the end of May 


Havel Meets President 


LDOSOS 164291 Prague Domestic Service in Slowas 
1500 GMT & May 9! 


[Text] Czechoslovak Pressdent Vaclav Havel met in 
Bonn today with Federal President Richard von Weiz- 
saccker. As Michael Zantovsky. the Czechoslovak pres- 
ident’s spokesman. told journalists. representatives of 
the two states talked about the preparation of the Czech- 
oslovak-German treaty, good neighborliness. and 
fnendly cooperation. Richard von Weizsaccker stressed 
the new relations on the way to a joint. federated Europe 
According to a statement by Michael Zantovsky. the 
working talks of President Havel in Germany are equally 
as important as receiving the prize of Charles the Great 


Contracts To Build Soviet Housing Sought 


LDOS0S 172191 Hambure DPA in German 1224 GMT 
& May 9/ 


[Text] Bonn (DPA}—The Federal Government will 
msist that German firms be given the opportunity to 
participate from the beginning in the construction of 
apartments for the Soviet soldiers being withdrawn from 
the former GDR. The Soviet plan to have the first 3,000 
apartments constructed by Turkish and Finnish firms 1s 
unacceptable, government spokesman Dieter Vogel! sand 
after the meeting of the cabinet and leading politicans of 
the coalition on this subject. Bonn will insist on appro- 
priate German involvement 


A total of 72,000 apartments are planned to be built for 
the soldiers, half of them to be paid for with German 
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funds—7.8 bilhon marks. In the presence of the gowern- 
ment spokesman. the parliamentary) state secretary at the 
Economics Ministry, Klaus Beckmann (FDP) [Free 
Democratic Party]. threatened at a news conference 1 
Bonn that the agreed German funds will not be reicased 
unless a settlement 1s reached. According to Bonn. con- 
tracts can only be placec with the agreement of the 
parties involved. The agreement on the cor Aruction of 
accommodation provides for a regulator, commutice 
consisting of government representatives to settle the 
wssuc. This committee will now look into the maticr 


Following the Soviets’ “surprising proposal.” the Federal! 
Government today submitted counter suggestions to the 
Soveet side, Vogel and Beckmann announced They 
involve four German consortiums that can compete with 
the offers from Turkish firms. According to unconfirmed 
information, the Turkish offers were. with orders worth 
DM700 to DM800 millon. about DMI00 millon 


cheaper 


Moscow Says No Decision Made 


4 0805 120991 Cologne Deutschiandtunk Networt 
in German 1100 GMT & May 91 


[Text] According to statements made in Moscow. no 
definite decision has been made on placing orders for the 
construction of houses for the soldiers returning home 
from castern Germany Kesponsible officials of the 
Soviet caport organization Tekhnocksport told ADN in 
Moscow that neither Finnish nor Yugoslav firms were 
involved in the first contracts for roughly 300 apart- 
ments in Viadikavkaz. They said. however. that Turkish 
firms who have considerable construction expenence in 
the USSR submitted the commercially most favorabic 
offer. The offers submitted by German firms involved 
higher costs than those submitted by Turkrsh firms. thes 
said 


The Economics Ministry in Bonn now intends to hold 
further talks with Moscow on the orders as soon as 
possible. A spokesperson of that ministry cited the 
German-Soviet agreement which says that the problem 
must be decided by consensus. Bonn promised to give 
Moscow 7.8 billion German marks [DM] for the con- 
struction of houses for Soviet returnees 


Meanwhile, the opposition Social Democratic Party has 
called on the Federal Government to renegotiate the 
program for the soldiers returning to the Soviet Union 
Deputy floor leader Wolfgang Roth said that gross neg- 
hgence and mistakes made by Bonn apparently led to 
billkon-DM orders bypassing firms in castern Germany 


USSR Receives 90,000 Tonnes Food Aid 


LDOB805 111891 Berlin ADN in German 0°26 GMT 
§ Vay 9/ 


[Text] Bonn (ADN}—Since the end of last year. the 
Federal Republic has delivered around 90.000 tonnes of 
free food worth 380 million German marks to the USSR 
from the stocks of the former Berlin food reserves 
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Accordung to the Federal “fonestry of Food. Agroculture 
and Forestry. thes brings the clearing wut of the federal 
reserves, whoch as a result of German unity are no longer 
needed. almost to sts end. Only grains—flour and oats— 
are still being delivered. The Berlin reserves consisted of 
around 69.000 tonnes of rye and oats that are now beng 
processed into grain products. around | 3.500 tonnes of 
roe. 3.900 tonnes of pulses. 29.000 tonnes of canned 
beef and pork, 7.500 tonnes of butter, 2.200 tonnes of 
butter fat. 12.200 tonnes of shimmed milk powder. 1.600 
tonnes of powdered egg. and 177 tonnes of sold vege- 
table tat 


The delivery of the Berlin Senate's reserves to the USSR 
whech are additional to the federal reserves. will prob- 
ably take another tv o months. according to the minrstry 
These consist of food and other necessities. The federal 
and Senate reserves were established following the Berirn 


SPD's \ ogel Holds Talks With CPSU's Falin 


L DOSOSOR4191 Berlin ADN in German 1833 GUT 
S War ¥/ 


{Text} Bonn (ADN}—Hans-Jochen Vogel. chairman of 
the SPD [Social Democratic Party] and its parlamentary 
group. today received Valentin Falon. chairman of the 
CPSU Central Commutice’s Commission for Interna- 
tional Policy, for an exchange of oprmons. At the center 
of the talks, in which Norbert Gansel. chairman of the 
SPD's working group on foreign and security policy and 
deputy chairman of the parliamentary group. also took 
part, were developments in the Sovect Union and Cer- 
man-Sovict relations after the ratification of the bilateral 
treaty by the parliaments of the two countres 


Sepp Binder. press spokesman for the SPD parhamen- 
tary group. said that Falin gave an extensive description 
of the state of the Soviet process of reform and the 
difficult internatronal situation. Vogel reported on the 
recent visit to the Western Group of Soviet Forces im 
Potsdam by an SPD delegation. In this context the sides 
discussed the utuation of Soviet soldiers on German sou! 
and the problems connected with the withdrawal of 
Soviet troops from Germany 


Falin conveyed a message from Soviet President Gor- 
bachey im which the latter renewed his invitation to 
Vogel to visit Moscow 


Bonn To Take Over Uraniem Mining Company 


LDORSOS 185491 Bonn DPA in German 1245 GMT 
& Way 9/ 


{| ext] Bonn (DPA}—The Soviet Union does not have to 
partecypate in the eradication of environmental damage 
mm the uranium mines in eastern Germany. The Federal 
Cabinet approved the agreement on Wednesday con- 
cerning the complete takeover of the joint stock com- 
pany Wismuth, which already put an end to its urannum 
mining in Saxony and Thuringia last year. The Sovoets. 
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who have SO percent of the sharcs m the Wismuth 
Company. will have thew shares transferred without 
payment to the Federal Republic. according to govern- 
ment spokesman Dieter Vogel. the other hat! alread) 
belonging to the latter as the iegal swcoessor to the GDR 
As the same tome. the Sovect LU mon wall be free from any 
cleaning-up payments. Both wdes renounce ans further 
claims 


The agreeroce: will be sogned in Chemantz nocat 
Wednesday by Minister for Ecomomacs Jucrgen Moclie- 
mann (FDP) [Free Democratec Party! and Sowrct Min- 
mter of Atome Power and Industry Vitalry Konovalos 


Hungarian President Goncr Continues \ isit 


Comments on Repatriated Germans 


LDOSOS 143191 Budapest MTI in English O98 20 GMT 
S Way 9/ 


[Text] Stuttgart. May & (MTI}—On Wednesday. the 
thord day of hes vesst to Germany. Arpad Groncz, Prew- 
dent of the Republic of Hungary. met Erwin Teufel 
minister-president of Baden-W urtiemberg. om Stuttgart 


After hes talks and gala lunch with Teufel, Gonce s 
scheduled to meet Germans who used to live on Hungary 
The majority of Germans who were capatriated from 
Hungary after the second world war found a new home 
in Baden-Wuerttemberg. On Monday in Bonn, Goncz 
said shat although it were the great powers that obliged 
Hungary to repatriate a part of ts German community 
the country still feels remorse. 1 became poorer with the 
departure of about 200,000 Germans 


Consulate Planned 


LDOSOS 214391 Budapest Domestic Service 
m Hunganan 1400 GMT & May 9! 


[Report by correspondent Gyorgy Bernath on Hungarian 
president's talks mm southern German provinces] 


[Text] Two south German financial institutions, mm the 
not too distant future, want to establish their own bank 
in Hungary. Their caperts will start negotiations next 
week. This 1s one of the results of Arpad Goncz’s visit to 
Baden-Wuerttenberg. The new bank will be the first 
German financial institution in Hungary which will not 
only have a representation im the country. but «ill also 
conduct their own activities 


Baden-W uertienberg Minister-President Erwin Teute' 
also offered their office already working in Budapest to 
carry out representation for the Itahan. French. and 
Spanish partner provinces as well, and they are being 
encouraged to build closer links with Hungary 


Together with Berlin, Baden-Wuertienberg 1s going to 
finance a screntific institution in Budapest. A Hungarian 
Consulate will open im Stuttgart. These are the tangibic. 
concrete results of today's visit to the province 
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During the discusmons with Monister-Presadent Erein 
Teufel a was also mentioned that the bass of the 
Hungarnan nationalities policy must be to treat out 
hational Menoriees mm a2 manner ~~ cupect Hungarians 
ving Outede the Borders of Ow! Cown'rs to be treated 


Al the moment Arpad Goncz 1s talking to repre .entatives 
of Germans eho were resettied from Hungary after 
World War If Monester-Pressdent Teufel recentl sand 
that these Germans do not sdrntify the myurics thes 
suffered with Hungary They have maimiained good 
relaionms with Hungary 


Serters Shows Interest in Italian Investment 
LDOCUS 01991 Hambure DP 4 in German 1715 GMT 


Text] Bonn (DPA —The Federal Government is gre at 
nteresied im a strong cconoma and cultural commer 
ment By Italy om the new laender. Cheef of the Federa 
Chancellery Rudolf Seners gave this assurance to Itahar 
Senate Presedent Giov anm: Spadolini during a drscussior 
n Bonn today 


During hes fowr~<day vrset to Germans Spadolin: @1!) als 
visit Cologne. Aachen. and Berlin. According to infor 
mation from Bonn. Serters reaffirmed the Federal G 
ernment s wish for the European conferences on politica 
and economia umon to come to a balanced result by th: 
end of the vear. From Bonn's port of view the two 
conferences also form an “rmndrssoluble wnt 


Bank Official on European Economic | nion Problems 
LDovUs I> iGwi 
* Wai ¥ 


‘¥! Hambure DP 4 in German 1 


(Text) Hamburg (DPA VWD)—Bundesbank Vice Prev 
dent Helmut Schlesinger has warned against hast) and 
ereveruibiec decisions on European economn and cur 
rency umon. “I thenk a degree of maturity 1s still needed 
n some EC cowntrnes.” he sand with regard to the lack of 
ndependence of many central banks from their govern 
ments mm the EC Schlesinger was speaking on Monday 
evening to the HWWA Institute of Economic Research 
n Hamburg 


Schlesinger also advised against expecting too much to 
result from the creation of a European central bank in 
the transitional phase “A higher instance with its own 
apparatus. a half-baked central bank. would mm any case 
not he sensible. he sand. A hasty solution would mean 
risking prematurely depriving the Bundesbank of its 
power of action 


Officials Debate Trust Agency Subordination 
160805) 069) Berlin DER WORGEN in German 


‘ Va Yipee 


[“hyh Lambsdorff Trust Agency Should Be 


» 


rem wt 


Subordinate to Economics Ministry” | 
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Text] Cour. Lambsdorff, chaeman of the Free Demo 
cratc Party of Germans [FD]. has supported the 
Gemand of Economics Minister Mf-ellemann (FDP) & 
make the Trust Agency subordinate to the Economuacs 
Monrstry. After a talk of FOP deputers from the ace 
lacnder with Trust Agency ( harrwoman Birgit Breue! 
Lambsdorff told journalists sesterdas “The Trust 
Agency 18 am cconomuc Polis imstitution acd. therefore 
% to te attached to the cconomx minister ater ite 
atest Matements ™ Chancellor Kuh! and - mance Vin 
ster V ange! however. he sees lithe chance to come t ar 
agreement on this wssuc within the coal tion 


Lambsdorf! warned agains! making the establishment of 
employment groups serve only to preserve the old com 
bine structures. The FDP supports employ ment groups if 
the) are really usetul for has and advanced trang 


The FDP chairman critacized the statements of Saxony 's 
Minister-President Biedenkopf Beedenkopf had sup- 
ported the demands for higher wages by the trade unions 
mn the new laender Lambsdorff stated that short-term 
and 15 Of NO use to anvone if 1 docs HOt create pohs 1m th 
yng run. He also came out against demands for mor 


and more mocentives for enterprises to invest in castern 
Germany. ~The framework ms tig enough.” Lambsdorf! 
said 


C itivens’ Committees Criticize Stasi File Law 
10 80S 11569) Bern NELCES DEL TSCHLAND 
nirvcrmeon / Vai y/ Pr ; 


ADN ND report “Bonn’s Plans Harshls Criticized 


‘Text! Bonm—t in Thursdays in Bonn representatives of 
the Citizetys mrmittees for the dissolution of the former 
GDR Monstry of State Security (MES) criticized the 
has valwe paper of the parhamentary working group 
mn the Staw file law. whoch #as presented last week. as 4 
violation of the unificateon treaty Thrs body whoch 
consrsts of representatives of the government parties. the 
Socia! Democratic Party of Germany. and the Alliance 
9) Greens. agreed on princoples for a legal settlement of 
access to the MPS files. The spokesmen of the citizens 
committees demanded to be permitted to participate in 
working out the law The governments of the nce 
laender also have to be included It 1s rempossidle that thrs 
matter 1s to be dealt with without the representatives of 
the governments of the new laender. the envoys of the 
citizens committees Mated after therr two-day discus 
wons 19 Koenmgseinter near Bonn. which was also 
attended by Bundestag President Rita Suessmuth 


The citizens’ commuttees see a considerable need for 
improvement of the “basic values.” on particular because 
central demands from the unification treaty have not 
been taken into account. There must not be any lemited 
access by the intelligence services, since i 1s not posuble 
to separvte operational files and personal files The 
settlement envisaged by the parlamentanans harbors 
the danger that the unofficial MES employees wil! con- 
tinue to be emploved by the intelligence services and that 
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mcrumunating material can be used om the future. too 
The citizens’ commuttees demand federal msicad of 
central admunistration of the files as well as working 
through them m the hght of personal and political 
aspects. The latter could be done mm the form of publicly 
accessible docwmentst:on centers mm decentralized loca- 
toms on the former GDR 


The cituzens’ commuttees also demand yarlan.cntary 
and public control of the special authority because, im the 
v.cw of the courers’ comunitiess. rublicity and transpar- 
ency are the > =< guarantees ‘or alleviig the people's 
fears. Any kira’ ot + .»-ong about of curung out Stasi files 
must be prevemed. in order to come to terms with the 
entire compiles of the Siz: efforts by soceety are urgently 
needed that go far be ond the sphere of politics. In thes 
connection, the citizens’ committees referred in partic- 
vlar to the wmportance of the churches and the trade 
unions 


LDOTOS !61291 Berlin ADN «& German 0949 GMT 
” Vay 9] 


[Text] Bonn (ADN)}—The prové items of «:): 2ems against 
right-wit.g extremusts us, in the Feusral Government's 
view, fundamentally a task for the carnact police. Even if 
right-wing extremism im the new laender present a 
danger to order and serurity, 1 does not endanger the 
fundamental free demoxs 3/1 order as a whole. explained 
the Federal Government on Tuesday im response to 
written questions posed by the Party of Democratic 
Socralism-Left Last 


Even before the collapse of the communntt regime in the 
GDR. there were “neo-nationalist activities,” the gov- 
ernment continued. It must be observed, however, that 
since the opening of the border on 10 November | 989 
western German extremists have travelled to the GDR 
“yn mncreasing numbers” to campaign for their political 
aims 


Kohl Attends Opening of CDU-CSU Talks 
LDOTOS 195591 Harsbure DPA in German 16351 GMT 
* May 9! 


(Text) Irsee (DPA}—This evening the eagerly awarted 
Christian Democratic Union [(CDU] and Christian 
Social Umon [CSU] top-level meeting began in the Irsee 
conference centre in Swabia. Faced with a huge horde of 
journalists, Chancellor Helmut Kohl, CDU chairman. 
said on arrival, “Don't make a circus out of a merting. ~ 
He wnteads to speak to the leadership of the CSU first 
and then say “a few words” later Yesterday Koh! and 
CSU chef Theo Waigel had a long telephonc conversa- 
thon with each other om order to settle the controversy of 
the past few days before the current discussicn opens 
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Groups Emphasize Common Ground 


* DOBOSORS69!1 Hambure DP 4 in German 2212 GMT 
* May 9! 


[Text] Irsee (DPA}—Followrng the recent open contro- 
versy. the Christian Democratec Union [(CDU] and the 
Christian Social Umon [CSU] have now pomtedly 
emphasized theirs common ground After almost five 
hocrs of consultations between the leading members of 
the two parties om Irsee mm Swatna. CDU chairman and 
Chancellor Helmut Kohl stressed that the CDU and the 
CSU are mm agreement that “we are not parting from onc 
another. ~ The chancellor sard that a coalition mm Bonn of 
the CDU and the Federal Democratic Party without the 
CSU «s “a totally false sdéca.~” An extensson of the CSU 
bevond Bavaria was not “a topic” at the top-level talks 
In addition to varnous working groups. the CDU and tne 
CSU agreed to hold a two-day closed mecting of party 
executives mm the second half of the vear whech. at Kohl's 
wish, 1s to be held on Wildbad Kreuth im Upper Bavaria 


Unemployment in East Rises to 9.5 Percent 


LDOTOS 111191 Berlin ADN on German 0911 GMT 
* War 9! 


[Excerpt] Nuremberg (ADN}—The west-casi divide mm 
the German labor market became even more drastic mm 
April. The president of the Federal Labor Office. Hein- 
nch Franke. announced in Nuremberg today that unem- 
ployinent mm i. ¢ mew laender had nen. from 9.2 to 9.5 
percent, while in West Germany ut had fallen from 5.8 to 
$5 percent. The total number of unemployed m Cer- 
many was 25 millon. and about 2.15 milhon were 
working part time [passage omitted] 


Trust Agency Privatizes Eastern Firms in April 


LDOCTOS 174391 Berlin ADN om German 1800 GMT 
6 Vay 9/ 


[Text] Berlon (ADN}—The Trust Agency privatized 338 
eastern German firms m April. According to a Trust 
Agency spokesperson, 65 of the firms came under the 
Berlen central office. which 1s responsible Sor firms with 
more than |.500 employees. The other 273 smaller and 
medium-sized firms were handed over to private owner- 
ship by the 15 other branches of the trust. The total of 
firms privatized by the Trust Agency and its branches 
was 30° om March, 32! om Fesrwary, and 230 m January 


* Emigrants Successfully Integrated in Bavaria 
GIGEODI6B Frankfurt/Main FRANAFURTER 
4ILLGE MEINE im German I] Apr Si pd 


[Article by Fin. “Glueck: Ermgrant Integration Largely 
Successful. Bavarian Social Minister Optomustic, 
Howswng Market Capacity Greater Than Anticipated”) 


[Text] Munich—Bavarian Social Minister Glueck has 
painted ap unusually optemistic picture of the possibul- 
tes guaranteeing accommodations and employment for 
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rcrettiers and emugrants. “~The mntegration of emigrants 
n Bavaria has been largely successful.” he stated. The 
government shelters previously housing the emugrants 

m the former GDR would be vacated duimg th 

ure of the -car. During the process of providing 
housing for the emugrants mt became evident “that the 
tree hc aSeng Markel capacity was greater than orginally 
thought.” fo be sure, the emigrants benefited from “a 
strong solidarity on the part of farmily and frends. ~ If the 
state had not been reheved im this manner. finding 
shelter for asylum seckers would have been more diffi- 


’ 
wre 


A survey, commusssoned by the Socia’ Minisiry. among 
several Bavanan municipal authorities revealed that 
although “mn most cases the influx of emigrants s no 
jonger a. strong as m 1990. <tell «@ docs persist. For 
‘sample. during the lust six munths of the past year 
1.620 persons settled un Munich. but they still numbered 
8)” on the first two months of thes vear. that 1s. after the 
Germany unification. Most communities surveyed 
wiked about a dechning trend when comparing the 
«osolute figures. Yet Coburg has already announced a 
renewed upward trend. Glueck was releved to pont out 
the Upper Francoma city of Hof where newcomers from 
the five mew laender are balanced by the departure of 
former GDR citizens. Of those leaving Hof, two-thirds 
remam om one of the old laender. while no less than 
me-therd return to the new lacnder 


Criveck Deleves that both emigrants and resetticrs have a 
part in making it possidle to distribute many qualified 
jobs. which were previously left unfilled. among skilled 
workers. The migration of the population has the added 
adva,..age of terminating the “negative trend im tive 
population d-velopment” im some of the rural regions 
Not only are people actus!iy comung to these areas, but 
many of them are also young settlers. “Given all of the 
materval burdens, the arrival of emigrants and resettlers 
nevertheless brought a considerable gain for the FRG 
ami Bavaria.” Glueck sand 


Kav aria assists the laender of Saxony and Thuringia with 
equillbrium management,” meaning «vith state care for 
those resettiers who, according to the laender quota. are 
asugned to the two eastern German laender. Glueck 
beheves that thanks to Bavaria’s mmtensive assistance i 
might soon be possible to establish a refugee admunrstra- 
tron on Saxony. Glueck stated that he realized the diffi 
cultees that might result from the distribution of reset- 
ters to the new laender when these themselves did not 
have available an adequate supply of housing and jobs 
But he was hopeful that even mm the new lacnder the 
resettlers would soon be recognized as an “added human 
and material asset Managing the resetiler problem 


might be hampered, though, mn that there are once again 
vores to be heard from the SPD [Social Democratx 
Party of Germany| demanding that the resettier inflow 
be stopped At that moment this flow would sv ell to such 
a degree that  mught indeed no longer be manageable 
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* Dim Economic Prospects for Rostock Shipyards 
SIGEOLIIVA SCHIFF & HAFEN/SEEWIRISCH AFT 
im German Mar 91 pp 9-10 


|Artacie by Juergen Dobert. “Rostock German Shopyard 
m the Grp of Conflectong Factors”) 


[Text] The German shopping scene 1s using Argus eves to 
keep track of the development of the former GDR state 
shipping company. the Deutsche Seereedere: Rostock 
GmbH (DSR) Some speak of a clear. meaningful and 
even sound design for its contenucd canstence—others 
consider an) support as moncy thrown way and judge 
as nil the hhkelshood of its becorning economically sound 
And then there are those who become cxtraordimar)|y 
angry when hundreds of millhoms of German marks 
[DM] flow from cast to west and when. of course. every 
DM 1s so urgently needed im the cast. om this case im the 
land of Meckienburg-Western Pomerania 


The ones who are m a such a clinch with thei views 
about the DSR arc first of all. on the one wdc. the DSR 
representatives, including boards of drrectors. and or. the 
other side. the western German competitors, led by 
Hapag-Lioyd. and also banking circles 


In particular, the executive board of Hapag-Liovd AG 
made no secret of its reyection of any pian for survival. to 
say nothong of survival ard On the one hand. as analyzed 
by the management from the Ballindamm. the Row ock 
people are not competitive and would not «ven ber one 
so under their own power. ©'n the other hood, and thr 
was admitted less loudly. there 1s the though: of strong 
domestxe competition which 1s painful to laps -Liove 
Since the 1930's the arrangement to the effect that the 
bg German shipping line owners would not compete 
with one another had been im effect. And now. not only 
does domestic competition emerge im a big way. but 
Hapag-Lioyd 1s supposed to ret.gn itself on the futur: to 
the role of being only number two im the country. That 
naturally produces resistance. By way of support for its 
argutnents the Hanseatic people cite. among other 
things. the DSR's obsolete tonnage. the disappearance of 
the GOR state with its closed supply market. the sme! 
tancous disengagement of Rostock from imternat nal 
scheduled shipping and naturally the c_aventional 
monopolistic state structures of the shipping company 
enterprise 


The result of the analysers: superfluous and not viable 
and om addition a useless competitor which has been 
coddied by the state A sober assessment or the arrogance 
of the powerful” 


Initial Advantage 


In thes the DSR contrasts with other former GDR 
companies and combcnes by virtuc of a substantial ential 
advantage It has its own real caprtal assets in the form of 
an unencumbered inventory of ships. “Mecklenburg’s 
table silver. asst 1s called on the industry. the deficency 

The major share of the ships. once numbering 163 (as of 
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January 1990), 1s obsolete. Only 37 freighters come from 
the 1980's. Because of sales the fleet has meanwhile 
shrunk to about 135 units. Experts estimate the current 
market value at barely DM1 billion: as of July 1, 1990, 
the opening balance sheet reveals capitai assets 
amounting to DM1.6 billion. In any case the “mass” 1s 
there which can neither be “turned into cash” nor 
mortgaged. 


On the other hand there are substantial debits: Per- 
sonnel, which originally numbered 13,500 staff 
employees and 1s now only 8,800, must be decreased to 
a staff of 4,000 to 5,000 staff employees. That costs 
money, agreement has been reached on the social plans 
for settlements, retraining and measures for professional 
development. The port of Mukran on Ruegen, which the 
DSR uses to maintain rail ferry service to Memel, has a 
debt burden with a book value of about DM5S00 million. 
Investment and reconstruction costs will be required to 
transform it into a modern, powerful shipping company. 
Thus, in spite of the positives—and this should come as 
no surprise—its liquidity 1s totally in danger. 


The greatest fear of the critics, not just of Hapag-Lloyd, 
is that in this situation tax revenue could flow into the 
DSR which would threaten the existence of old, estab- 
lished shipping companies. In view of the debt-free DSR 
ships and their low costs, a banker expressed the danger 
in a drastic way: “If there 1s the danger that the DSR will 
be the death of the shipowners over here, then I must 


oppose it.” 


The next few months will have to show whether the 
shipping company can be put on a sound basis. Hans 
Reich, president of the DSR board of directors and 
executive council member of the Reconstruction Credit 
Institution (KfW), 1s optimistic. He knows he has the full 
backing of the DSR’s board of directors which has 
unanimously declared its support for the reconstruction 
plan. This also includes the Ministry for Transport. The 
director of the ocean transport division, Ministerial 
Director Christoph Hinz, who at the same time ts also a 
member of the DSR board of directors, says: “It 1s the 
policy of the minister for transport to integrate the DSR 
into the market economy. But we are remaining neutral 
in respect to competition.” According to Hinz his office 
will not provide special support. The minister of finance 
is responsible for possible financial support during the 
reconstruction phase—via the Trust Agency. 


The Association of German Shipowners, whose presi- 
dent, oddly enough, 1s Hapag-Lloyd board member 
Dieter Ulken, has likewise spoken out in favor of pre- 
serving the DSR. The discussion with the opponents of 
this policy was also a topic at the last meeting of the 
DSR's board of directors. A participant expressed his 
outrage at the attempted broadsides: “A disgrace for 
Germany.” 


Board head Reich not only defends the plan for the 
survival of the DSR, he also defends himself vehemently 


_ 
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against critics. Thus, he acknowledges his role as presi- 
dent of the DSR’s board of directors. There have been 
too many who wanted “as quickly as possible to level” 
the shipping company. But in respect to Rostock and 
Mecklenburg-Western Pomerania that would have been 
irresponsible. For “if there are enterprises in the new 
laender which have markets and adequate assets to 
devote themselves t¢ a market-cconomy future, then in 
my opimon that should be preserved.” In the end this 
quite clearly requires the price which 1s economically 
lower than a complete sellout. 


In Favor of Competition 


According to Reich, “the Roland Berger management 
consulting firm's outstanding study™ provides the basis 
of the reconstruction plan which is to be realized by the 
end of 1993. According to it, the DSR will concentrate 
on sectors where it can be competitive—and where in 
part it 1s. This means decreasing the fleet (60 to 100 ships 
are being discussed). In addition, a consistent efforn 
would be made to find and implement ways to cooperate 
with other shipping companies. As an example. Reich 
mentioned cooperation with the Senator Line, EAL 
(both of Bremen), Stinnes and Jakarta Lloyd. Moreover. 
the DSR's capabilities are better than its reputation 
among many western shipowners. Reich: “The DSR has 
always been involved in competition. The people there 
are very active and know very well what i means to 
think and work in a market cconomy.” 


Moreover, the costs with the DSR are much lower 
because of the wage level, and “overheads” on the 
Ballindamm “are surely higher.” The shipping com- 
pany’s head business manager earns only a fraction of 
what a manager carns at Hapag-Lloyd—this 1s but a 
simple example which ts in evidence throughout. 


As positive market aspects for the DSR Hans Reich 
mentioned, for example, the future Rostock ferry port 
with the DSR as the ferry’s shipping company or partner. 
Transporting Russian troops home can mean a large base 
share for which the DSR 1s competing. (Under discus- 
sion 1s an annual volume of | million tons). Worth 
keeping are some sectors of tramp shipping with dry bulk 
as well as scheduled liner shipping. particularly to 
Eastern Asia, the round-the-world service (with Senator), 
India/Pakistan, Indonesia, South America and the 
Levant. The occasional reproach for underselling 1s not 
true, especially since the DSR belongs to a number of 
conferences. According to Reich there are new opportu- 
nities for the shipping company in these and other 
regions “because there are many old business connec- 
tions.” 


Overall the DSR will become “a leaner shipping com- 
pany with very broadly based business activity”’— 
comparable in size and structure to Hamburg-South and 
also Luebeck tramp shipowner Egon Oldendorff, 


Whether rebuilding the DSR will be successful or not 
will depend in a totally decisive way on the Mukran ferry 
harbor on Ruegen which hangs on the DSR like a lead 
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weight. This harbor, which was built specially for the 
Mukran-Klaipeda/Memel railroad ferry belongs, to the 
DSR and burdens its balance sheet with Cebts amounting 
to over DM500 million. According to our information it 
seems hardly realistic to service these credits using the 
interest and repayments from the shipping company’s 
business. Thus, some sort of control must be found: 
either the state helps out—yet do the municipalities, the 
laender or the country have the money to do that—or ihe 
harbor will be sold: to the railroad or private enterprises. 
There may indeed be parties interested in the ferry, of 
course there 1s probably no one who would pay DM500 
million for ut. Thus, who would bear the remaining 
losses’? The DSR? 


The thorn which hurts the critics the most 1s undoubt- 
edly the DSR’s large order to build six 36,500 dwt 
container ships at shipyards in Bremen, Kiel, and 
Emden. To increase economical operation the freighters 
are now to be made 29 meters longer and have a 
45,000-ton capacity or handle 2,700 containers. For this, 
future balance sheets would show a burden of almost 
DM600 million. Of course, 80 percent of that is on credit 
from the KfW, on the other hand the new ships and, in 
the context of a “security pool,” also diverse units of the 
sailing fleet as well as real property are covered with 
mortgages. In the next two years the DSR will have to 
contribute up to DM180 million from its own assets. 


As one influential bank manager argues, if there 1s such 
an investment, then the attempt should have been made 
to involve eastern German shipbuilding instead of 
locating it in the former FRG. There were reasons why 
Vulkan of Bremen as general contractcr landed the 
order. During the changeover of the GDR the DSR had 
even made a cooperative agreement with the Bremen 
Senator Line. This shipping company, io be sure, does 
not have any ships of its own, but rather charters 
tonnage. But since 1987 it has been operating a “round- 
the-world™ container service for which it urgently 
needed partners and the partners’ ships in order to 
compress the schedule to weekly departures. Vulkan of 
Bremen is one of the main partners with Senator and 
arranged for many ships to be built for this service. 


Together with the Bremen nonconference company the 
DSR will thus use its new ships in direct competition 
with Hapag-Lloyd. Of course, Reich does understand 
that the n.anagement on the Ballindamm now “is natu- 
rally really foaming at the mouth,” but he is holding 
firm: reference was made here to others in order to 
suppress their cwn misbehavior. The losses which were 
run up in the Eastern Asian service had been caused in 
part by Hapag-Lloyd itself. The shipping company also 
tried to instigate a quota war. 


At the KfW they are now keeping an eye on how “the 
competition” is mobilizing its boards of directors in 
order to quash these orders for new ships. There are 
arguments about the economic efficiency of the ships 
which must still be proven to the trust institution 
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because of the planned expansion of investments. Board 
Chairman Reich 1s assuming that this will be successfui. 


In the wrangling about the pros and cons of the DSR one 
thing becomes clear: that many critics who talk con- 
stantly about the DSR in reality are concerned about the 
nonconference company from Bremen which so far has 
always known how to expand its business with city-state 
support and with connections close to Bremen and how 
to keep a tight capital base. 


The fact that Eckart van Hooven—a Deutsche Bank 
board member, president of the DMS [German Mari- 
tume Tool and Shipbuilding Corp.] board of directors—a 
shipbuilding holding company in Rostock, vice- 
chairman of the Hapag-Lloyd board of directors—is a 
member of the opposing coalition groups 1s quite spirit- 
edly challenged by him: “I am not interested in what 
impact this has on Hapag-Lloyd and what Hapag-Lloyd 
thinks about it.” As the person responsible for 50,000 
people at DMS he is concerned with standing up for the 
interests of the Land of Mecklenburg-Western Pomera- 
nia. 


Van Hooven’s position: DMS as well as shipbuilding and 
the DSR must be viewed from the national perspective 
in their totality as a maritime industry; he would have 
liked to have a uniform plan. Since DMS shipbuilding 
alone requires several billion marks in support, the 
sources for which have by far still not all been identified, 
the DSR’s unencumbered inventory of ships is available 
to the Land of Mecklenburg-Western Pomerania. The 
ships had mainly been built in the former GDR, and thus 
belonged to the people there who are threatened by 
unemployment. Van Hooven: “It is important to me that 
this shipping company, if it makes no profits, make 
available to the Land of Mecklenburg-Western Pomer- 
ania for its social tasks profits from the unencumbered 
ship holdings. He does not mention that he ts not yet 
convinced about the DSR’s plan: yet the skepticism can 
clearly be heard. 


* Problems of LPG Restructuring in Mecklenburg 


YIGEO2I35A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 11 Apr 91 p 3 


[Article by Johannes Leithaeuser: “Sometimes Your 
Hair Will Stand on End’: Agricultural Restructuring in 
Mecklenburg and Its Problems”’] 


[Text] This summer, much grass will grow in the fields of 
southeastern Mecklenburg. At one time, glaciers of the 
Ice Age ended here. they left sandy areas and hilly 
morainal deposits behind. which characterize the land- 
scape. Peasants have always had a difficult time in this 
area; since last year, however, most of them do not know 
what to do anymore. The fact that now grass grows in 
place of potatoes in the light soil is attributable to the last 
GDR Government which introduced bonuses for letting 
areas lic fallow. In the meantime, the European Commu- 
nity is paying for it. In Kreis Neustrelitz, one-quarter of 
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the land area 1s lying fallow thus far, the head of the 
Agricultural Office says: “There will be more of it.” 


The office 1s a lower administrative body of the Schwerin 
Ministry of Agriculture. It is supposed to promote the 
restructuring of the old LPG's [agricultural producer 
cooperatives]. Almost all cooperative enterprises have, 
in the meantime, begun making changes, frequently 
without anv real prospects and more out of a sense of 
modest recognition that “future production must pro- 
duce yields on penalty of their own demise.” as office 
chief Krenz says. The number of private farmers who are 
establishing their own existence having left the LPG’s, is 
estimated by Krenz to be “fewer than 10” in the kreis. 
He considers it impossible for a sufficient number of 
enterprise founders to be active by the end of the year to 
be abie to cultivate all areas. The head of the office 
prophesied that “a national disaster” would occur if the 
leftover former GDR cooperatives are not successful in 
establishing other forms of enterprise on a timely basis 
which could later, following a transitional period, still 
develop into family enterprises. Some LPG's are 
attempting to transform themselves into companies with 
limited liability or into producer associations. Yet, the 
change in the form of enterprise in and of itself provides 
no guarantee that it will manage profitably in the future. 


This is also known to the employees of the Agricultural 
Office who are verifying the entrepreneur concepts of the 
transformed enterprises whenever financial demands are 
made. “Sometimes your hair will stand on end,” they say 
in the office. It gives the officials there a feeling of 
helplessness. They see that many concepts do not go far 
enough, but, on the other hand, they shy away from 
imagining how an agricultura! operation would look if it 
were handled only in accordance with the net yield law. 
They fear the radical change resulting from this for the 
image of the landscape, for the villages and their inhab- 
itants, arid prefer to promote ideas which promise more 
gentle transitions. These include the concepts of an 
ecological agriculture—concepts which politicians also 
like to present—and the idea that the farmer 1s working 
his land not only for the sake of its yield, but is 
simultaneously fulfilling the function of a landscape 
preservationist. Yet, the enterprises in Neustrelitz and 
elsewhere will not be able to become active in this sense 
unless they receive appropriate financial grants from the 
public treasuries. The Agricultural Office approves 
appropriate requests, but they also know that such sub- 
sidies will hardly be available in time, in the event they 
are available at all. The consequences can be elucidated 
with the use of individual examples: The former LPG 
Roggentin has more than 3,000 hectares of grassland. As 
a future cattle-fattening enterprise, it thus only needs 
one-half of this land to cultivate fodder crops. Should the 
rest lie fallow? The situation is similar in the village of 
Kruemmel: Of 1,800 hectares of grassland, a possible 
1,000 hectares will soon no longer be tended to. 


“What is so bad about that?” asks Hamburg entrepre- 
neur adviser Erwin Heitmann, who has been traveling in 
the Neubrandenburg area since last summer. He works 
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out hard calculated entrepreneur concepts for the 
farmers. Accordingly, land which barely produces a yield 
should be left fallow in any event, regardless of whether 
bonuses are a prospect for it. The consequences for the 
land are not an enterprise economic criterion and, as 
such, are not reflected in Heitmann’s calculations. He 
finds that even fallow fields can fit into the landscape—if 
this is politically undesirable, then the state must pay for 
their cultivation. 


The rural population is now already living, for the most 
part, on moneys from public treasuries. The moncy 
comes to the villages in the form of work-creating 
measures, in the form of assistance for retraining, in the 
form of unemployment compensation or social assis- 
tance. In a few years, it is presumed, social assistance will 
remain, but by then most of the villages will nave already 
become smaller. For example, Moellenbeck, where 
Erwin Heitmann initiated the restructuring of the old 
cooperatives. Some 300 employees there were active in a 
plant production LPG and in three livestock production 
cooperatives. After glancing at the map, the entrepreneur 
adviser tailored farms for four individual farmers: two 
farm the fields and two others are in the dairy business 
After this arrangement, agriculture will, in the future. 
only offer employment to some 30 villagers, including 
six small-scale farmers, who wish to earn their living on 
the side. 


For the remainder, the adviser would, in coordination 
with the mayors of surrounding communities, create an 
employment company. It 1s supposed to come into being 
on the basis of the nuw unemployed members of the 
LPG Moellenbeck and is to organize work-creating mea- 
sures, clearing work campaigns, highway and road con- 
struction, the renovation of community-owned apart- 
ments. This company could accommodate a former LPG 
section chief who has lost all application possibilities for 
his knowledge in plan setting and political traiming. 
Heitmann recommends retraining for the younger 
tractor operators and dairy farm milkers. It would also 
be meaningful to undertake an apprenticeship, where 
possible, in an artisan occupation. As a rule, this meaas 
a move to the west for the young ones, at least on a 
temporary basis. For the older agricultural workers, the 
only prospect left is early retirement. 


The four individuals who are continuing to farm in 
Moellenbeck as entrepreneurs were not prepared to do so 
with enthusiasm, already on account of the financial risk 
involved. Almost all of them were in management posi- 
tions at one time in one of the cooperatives. Heitmann 
says that this has nothing to do with “mountain-ci:mbing 
rope teams,” but rather is simply a matter of an inde- 
pendent farmer needing the knowledge and experience 
which most agricultural workers do not have. In Meck- 
lenburg there is yet another reason why the readiness to 
“go private as a farmer,” as the locals say, has thus far 
been very moderate. The reason can be seen by looking 
at the local picture of a village such as Moellenbeck. The 
road is lined with older small houses, without large 
stables and equipment sheds. They are former small 
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peasant lodgings which formerly housed day laborers. At 
the edge of the village, there are newer houses, which 
were erected by new settlers after the war who were the 
recipients of small parcels of land resulting from the land 
reform laws. Frequently, the only large farmstead in the 
village today 1s, for the most part, the heodquarters of the 
cooperative and was formerly the farmstead of the 
landlord. Old large farmsteads belonging to free peasants 
are rare. And thus, peasant family traditions are lack- 
ing—traditions which could now move farmstead heirs 
to start working the land which was part of the LPG 
cooperatives themselves again and take upon themselves 
the corresonding difficulties, which, in the final analysis, 
include not least a rather small income. For this reason, 
they will, in the long run, find it easier to leave the 
village. 


* Poehl Assesses Domestic Financial Markets 


9I1GE0222C Duesseldorf HANDELSBLATT in German 
22-23 Mar 91 p 43 


[Report by fje : “Poeh! Predict: Shifting Back of the DM 
[German mark] Business to German Financial Mar- 
kets”] 


[Text] Frankfurt, 21 March—In the future—more than 
in the past—the strength of a financial market will 
depend on the strength of the real economy actually 
backing 11." This opinion was advocated by Bundesbank 
President Karl Otto Poehl in a lecture before the Frank- 
furt stc-k exchange. The supreme guardian of the 
German currency predicted that the DM [German mark] 
business would be shifted from the Euro-markets back to 
German,. 


“When the unified European internal market, with its 
largely harmonized basic conditions, levels out artificial 
distortions and competitive advantages, the importance 
of the Euro-markets is likely to decline and the center of 
gravity for some DM activities will drift more towards 
Germany,” stated Poehl, clarifying his prognosis. This 
will be at the expense of the places, the economic 
back-up areas of which are rather small compared with 
their financial market function and which have attained 
their position primarily as a result of a regulatory gap, he 
said. 


Nevertheless the united Germany is faced with chal- 
lenges as never before in the postwar period. But Pochl 
warned against quick fixes. The Bundesbank does not 
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share the latest recommendations to the Federal Gov- 
ernment, ¢.g.. to raise part of the needed capital in ECU 
to strengthen the attractiveness of the financial center, 
Germany. The ECU is no currency in its own might with 
a bank of issue responsible for its value and stability. 


He assessed the latest development on the German 
financial markets as generally satisfactory. Although the 
sales in the “Federal-Kontrakt™ on the German Futures 
Exchange (DTB) thus far have been small compared to 
the LIFFE (London International Financial Futures 
Exchange), it is still too early to pass judgment. The pull 
of the Frankfurt spot market in the medium term is 
likely to exert sufficient drawing power to make the 
German Futures Exchange into a significant comple- 
mentary instrument. 


Poeh! welcomed the intention of the Frankfurt Stock 
Exchange to include the other German financial centers 
in the reorganization of the stock exchange system. A 
greater transparency of the over-the-counter trade by 
means of an electronic trading system is desirable, he 
said. However, the Bundesbank will not participate in 
the computer trading of government bonds since the 
philosophy of price regulation does not provide for a 
constant presence in the market. But he could envisage 
the electronic transmission of market support quotas to 
the stock exchange. A general examination of the 
product, “Federal Treasury Notes” has been practically 
completed. To start with, they are to have a two to four 
year maturity to meet the need of many institutional 
investors. 


The Bundesbank president warned against assigning 
supervisory Or investigative powers to bodies within the 
stoc’ exchange when converting the EC insider guideline 
into German law. The German financial market must 
not create the impression that it is not very particular 
about the protection of investors. Otherwise there would 
be a danger of negative effects for international compet- 
itiveness. 


In his welcoming remarks, the president of the stock 
exchange, Fnedrich von Metzler, stated that the prin- 
ciple of minimum harmonization within the EC held the 
danger of new competitive distortions. The competition 
of the centers was leading to a situation in which the legal 
minimum requirements of the EC guidelines would 
become de facto minimum standards for deregulation. 
But a competition of the financial centers thus misun- 
derstood could cause long-term damage to the markets. 
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CSFR’s Dienstbier, Dumas Sign Protocol! 
LDO805112591 Prague CTK in English 1553 GMT 
8 May 91 


[Text] Paris May 8 (CTK correspondent}—Czechoslovak 
Foreign Minister Jin Dienstbier and French Foreign Min- 
ister Roland Dumas signed a protocol on cooperation 
between the Foreign Ministries of the two countries here 
last night. 


The document fixes a system of regular consultations on 
various levels. 


During his two-day working visit Dienstbier held talks 
with Dumas and other government officials on 2 confer- 
ence on European confederation, which is to be held in 
Prague next month, and intensification of political and 
cultural contacts. Dienstbier conferred on economic 
cooperation with representatives of business circles. 


Dienstbier told a press meeting later today that France 
and Czechoslovakia would start talks on a bilateral treaty 
in the coming days, as soon as the French side appoints 
its representative. 


He said in conclusion of his two-day visit to France that 
Czechoslovakia attaches great importance to the treaty 
in the context of other prepared or intended bilateral 
treaties (with the USSR, Germany, Poland, Hungary and 
other countries). 


Dienstbier and his French colleague Roland Dumas 
agreed that the drafting of the treaty should be without 
problems as there is political accord between the two 
countries and their relations are not burdened by the 
past as, for instance, in the case of Germany. France has 
a positive attitude to Czechoslovakia's intention to set 
up a consulate in Marseilles. 


Dumas said his government would do its best for French 
investments to help Czechoslovakia overcome difficul- 
ties resulting from the conversion of its armaments 
industry to civilian production, which is one of the 
factors causing social tension. 


Dienstbier noted certain disappointment in French cir- 
cles at their failure to penetrate Czechoslovakia's 
economy as successfully as some of their rivals, but said 
there 1s political will in Czechoslovakia to expand eco- 
nomic cooperation with France, adding, however, that it 
is up to French firms to show greater activity, to go 
directly to the “destricts, cities and enterprises”. 


Diensthier’s remark that teaching of French in Czecho- 
slovakia had been neglected in the past produced an 
agreement on expanding language and expert courses for 
Czechoslovaks in France. 


* Problems Seen in Winning Kuwaiti Contracts 


9/ES0643B Paris LE NOUVEL ECONOMISTE 
in French 29 Mar 91 p 20 


[Article by Martine Royo: “Kuwait's Mirages”] 
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[Text] “Kuwaitomania™ has taken hold of the French. 
“In just 48 hours, we have received calls from some 100 
companies and a large number of members of Parlia- 
ment wanting to go to Kuwait,” one high official says in 
surprise, “and none of them had ever set foot there’ 
Mayors say they are ready to take up their pilgrim’s staff 
and go pick off contracts for businesses in their cities. 
Ministries are flooded with letters from unemployed 
workers anxious to go help rebuild the emirate. 


Such enthusiasm is not without the occasional cold 
shower: To begin with. it 1s impossible to obtain a visa at 
the present time. The only way to enter the country ts to 
request special authorization from the French Embassy 
in Riyadh. Having done so, one daring PME [small and 
medium-size businesses] executive appearing unan- 
nounced on the doorstep of the French trade adviser in 
Kuwait City and asking to whom he could offer his 
services had to leave empty-handed without meeting a 
single Kuwaiti official. “A business that has never been 
in Kuwait cannot possibly manage alone,” warns foreign 
trade adviser Olivier Moaliguou. 


Furthermore, the mirage of “the open field of the cen- 
tury.” the subject of the most insane speculation (esti- 
mates ranging as high as $50 billion, $100 billion, even 
$500 billion), has fucled illusions more than a little. But 
the balloon suddenly popped. At the assembly of the 
International CNPF [National Council of French 
Employers] on Friday. Indosuez President Antoine Jean- 
court-Galignani and Spice Batignolles Board Chairman 
Georges de Buffevent estimated the cost of rebuilding 
Kuwait to total some $20 billion, most of which would 
go toward restoring the oil industry, a sector in which the 
French have practically no chance of winning any con- 
tract. The Kuwaitis lost their records during the Iraqi 
occupation and are calling on companies that built the 
old equipment and that have a double set of files. They 
are all Anglo-Saxon or Japanese. Jea court-Galignani 
says there remain $3-4 billion in contracts outside the oil 
field and they will be the object of a pitched battle! 


The French nevertheless have cards left to play. “In the 
light of the Gulf crisis, the Kuwaitis noticed they had 
little political existence.” one diplomat notes. Within 
this context, it may be wise to step up ministerial visits, 
which the al-Sabah family seems to welcome. Bercy 1s 
actively planning a visit to Kuwait City by Minister of 
Economy and Finance Pierre Beregovoy to preside over 
the French-Kuwaiti joint commission. Minister of For- 
eign Trade Jean-Marie Ransch will follow him on 6-7 
April, taking a few business executives along. Moreover. 
accompanying a minister is a way to take up a better 
position with the new exclusively Kuwaiti backers who 
have taken over ever since the Palestinians, once 
numerous in intermediate-level government jobs. are 
paying the price of an often unjust ostracism for the 
PLO’s position during the Gulf crisis. Even the Kuwaitis’ 
distrust of forcign workers, who before the war made up 
over 60 percent of the active population, opens up new 
markets. According to Christian d'Aumale, chairman of 
the CNPF's French-Middle East committee, Kuwaitis 
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today are anxious to automate production to the max- 
imum extent and train national personnel in order not to 
be forced to hire immigrant workers any longer. 


Together with Actim, the CNPF is trying to set up a 
contract exchange on Kuwait and 1s studying the possi- 
bility of sending experts to gather information on 
projects and present it to companies because the busi- 
ness world remains optimistic: “The entire region 1s one 
huge potential market,” says one CNPF representative. 
Not only Kuwait, but Lebanon, Iran, and Iraq will have 
to be rebuilt. Turkey and Syria are also in its sights. All 
things considered, 11 1s a market which, between now and 
the year 2000, would coincide with the exaggerated 
short-term estimates made concerning Kuwait: some 
$400 billion. 


Ministry Announces Nuclear Test in Mururoa 


AU0705 180991 Paris AFP in English 1740 GMT 
7 May 91 


[Text] Paris, May 7 (AFP}—France on 7 May carried out 
a nuclear test on the Polynesian atoll of Mururoa, the 
French Defence Ministry announced. 


The blast of less than 10 kilotons took place at 1700 
GMT, a statement said. 


It was the first such test on French-owned Mururoa in 
the south Pacific this year. 


Mitterrand Receives 51-Percent Approval Rating 


AUO805 145091 Paris AFP in English 1414 GMT 
8 May 91 


[Text] Paris, May 8 (AFP)}—On the eve of his 10th 
anniversary in power, French President Francois Mitter- 
rand’s approval rating stands at 51 per cent, according to 
an opinion poll published Thursday. 


Of the 800 people polled in a survey by the newspaper 
LE PARISIEN and France Inter radio, slightly more 
than half said they were satisfied with Mr. Mitterrand’s 
record, while 38 per cent said they were dissatisfied 


Asked their views on various laws introduced during the 
Mitterrand decade, respondents were most enthusiastic 
about the lowering of the retirement age to 60: 81 per 
cent supported the move, while 15 per cent opposed it. 


FRANCE 1s 


Eighty per cent were in favour of the 39-hour working 
week, against 15 per cent who opposed it: 77 per cent 
supporicd the wealth tax against 18 per cent who did not: 
65 per cent approved of decentralisation, 16 per cent 
disapproved: 41 per cent supported nationalisation. 
while 38 per cent were opposed. 


Two other measures received bad marks. Only 40 per 
cent of respondents supported abolition of the death 
penalty. while 50 per cent favoured its retention. As for 
Mitterrand’s grand construction projects, 34 per cent 
were in favour and 47 per cent against. 


A minority of respondents (24 per cent) felt their stan- 
dard of living had improved over a decade ago, while 45 
per cent said it had worsened and 26 per cent said it was 
unchanged. 


Finally, 57 per cent thought the past 10 years would have 
been little or no different under one or more right-wing 
presidents. 


The survey. polling a nationally representative sample. 
was conducted on April 25-26. 


Mitterrand Attends Victory Day Ceremony 8 May 


LDO80S5 150991 Paris Domestic Service in French 
1000 GMT 8 May 91 


[Report by Christophe Ondelatte on ceremony com- 
memorating 8 May 1945 at the Place Charles de Gaulle] 


[Text] A few minutes ago the president left the Place 
Charles de Gaulle in the direction of the Elysee Palace at 
the end of a ceremony which, when all is said and done, 
was a very classical one. The president arrived at 0923: 
he reviewed the troops and then he laid a wreath on the 
tomb of the unknown soldier under the Arc de Triomphe 
as Defense Minister Pierre Joxe, Andre Meric, secretary 
of state for war veterans; and Prime Minister Miche! 
Rocard had done before him. The wreath was of red 
roses. Then the president presented the insignia of 
officer of the Legion of Honor to two war veterans and 
the insignia of chevalier to six other war veterans. There 
were of course a lot of people on the Champs-Elysees 
witnessing the ceremony but there was not a huge crowd: 
one has to say that even though it is not raining this 
morning, a slight cold wind is blowing here which 1s very 
unusual for this time of year. 
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Defense Minister: Soldiers Fired on in Iraq 


LDO805 140191 Madrid Domestic Service in Spanish 
1200 GMT 8 May 91 


[Text] Last night a convoy of Spanish troops came under 
attack as it was traveling from Turkey to northern Iraq. 
There were no casualties. This was reported by military 
sources at the Incirlik allied base. The defense minister 
gave further details to the Congress of Deputies. 


[Correspondent Martin Garcia Vega] Defense Minister 
Garcia Vargas said that the Spanish: troops were not 
affected by this incident. 


[Begin recording] [Garcia Vargas] There were some 
isolated gunshots which involved a convoy of Spanish 
and Italian troops; (?0urs were in the second element). 
They were not directly affected by [words indistinct] 
they did not come under attack and got direct informa- 
tion from the Italians. At no moment does it seem they 
were in danger. 


[Garcia Vega] Is it known who fired those shots? 


[Garcia Vargas] No, ii 1s not known. | want to reassure 
people and the families of soldiers there, however, that it 
seems there was no danger and I do not think there will 
be any in the future either. It was an isolated incident 
and I do not think there is any real danger. [end 
recording] 


Gibraltar Official Reacts to Gonzalez’ Statements 


LDO805 172291 Madrid Domestic Service in Spanish 
1200 GMT 8 May 91 


{Excerpt} Alicia Bonachera reports on reaction on the 
Rock of Gibraltar to Felipe Gonzalez’s statements [on 
Gibraltar] and his visit [to London]: 


[Bonachera] Gibraltar’s chief minister, Joe Bossano, has 
repeated the already known view that there can be no 


thought of incorporating Gibraltar into the Spanish state 
through a decision by the Rock's residents. 


[Begin Bossano recording] If we are frankly saying that 
things are going to change in the sense that tomorrow the 
people of Gibraltar are going to freely decide to become 
part of the Spanish state, then that is not soing to 
happen, and it 1s a mistake to give the impression that it 
1s going to happen. [end recording] 
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[Bonachera] According to Joe Bossano, it is enough to 
interpret the call for an immaginative British solution 
made by Prime Minister Felipe Gonzalez as an implica- 
tion that Great Britain should negotiate the future of the 
Rock with Gibraltar. 


[Begin Bossano recording] It seems to me that if some- 
thing new has emerged from Mr. Gonzalez’s visit to 
London, i 1s the fact that he ts asking the British 
Government to seek an imaginative solution in which it 
1s the responsibility of the United Kingdom to discuss it 
with us. It seems to me that this 1s the normal and logical 
procedure in a process of decolonization. [end recording] 


[Bonachera] Bossano once again repeated that the 
United Kingdom and Spain cannot reach agreements 
opposed by Gibraltar and which therefore would not be 
fulfilled, as has already occurred with the 1987 agree- 
ment on joint use of the airport. [passage omitted] 


Justice Minister on ETA ‘Exiles’ Status 


LDO705213391 Madrid Domestic Service in Spanish 
1700 GMT 7 May 91 


[Text] According to the minister of foreign affairs of the 
Dominican Republic, the six deported Basque Father- 
land and Liberty [ETA] members living there have 
political asylum. We sought a response to this affirma- 
tion in the Senate, where this afternoon both the minister 
of the interior and the minister of justice were in 
attendance. Gerardo Saez reports from the upper house: 


[Sacz] Although the minister of the interior did not wish 
to respond to this point, Minister of Justice Tomas de la 
Quadra did so a few minutes ago. This 1s what he said: 


[Begin De la Quadra recording] | would be very careful 
about making any statement because it is a question of 
relations between two countries. | should like to see the 
statements in detail before making any assessment. Nat- 
urally, what I can say, from the point of view of a state 
based on law, like Spain. is that in Spain there are no 
exiles, to the extent that here there are no crimes of 
opinion or crimes, let us say, of a political nature. What 
are being pursued are acts of terrorism, acts of van- 
dalism, by people who have some political apiration or 
other, which they are entitled to, but the means of 
achieving it 1s the normal means in a democracy: going 
to the institutions and standing for election, and not by 
shooting people in the he2d. So, in this context it does 
not make sense to talk about exiles. [end recording] 


[Saez] So the status of deportees of these six ETA 
members is maintained. That is all from the Senate. 
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* Country's Ties With, Future in Greenland Viewed 
VIENO483B Copenhagen BERLINGSKE AFTEN 
i Danish $ Apr 91 p 13 


[Article by Ulnk Hoy: “The Land of the People” —first 
paragraph 1s BERLINGSKE AFTEN introduction] 


[Text] Greenland. There are strong ties between Danes 
and Greenlanders and an unspoken wish on the part of 
Greenland to maintain the tic to Denmark. 


There was a tremendous commotion, indeed anger and 
consternation, in 1944 when Iceland broke its ties to the 
Kingdom of Denmark. It happened during the German 
occupation and was viewed by many as a slap in the 
nation’s face. Now that is history, and those strong 
feelings have long been put to rest in that archacological 
layer which lies on the fringes of imperialism and the 
colomal penod 


Tweive years ago when Greenland claimed the same 
right and -calized it, albeit with a strong lifeline to the 
mother country of Denmark, a drastic change had taken 
place in the national awareness. 


Of course Greenland should be independent, people said 
here at home, and of course Greenlanders and Danes 
could reach agreement on support arrangements. In the 
postwar vears, Denmark, the former colonial power, had 
made the gentle transition to autonomy and influence. 
and for a new generation of post-war Danes it was only 
natural that Greenland should go its own way. The youth 
revolution left its traces on the administration. and 
many Greenlanders have seen Danish officials practi- 
cally force them to strengthen their Greenlandic identity 
It was somewhat paradoxical, but entirely in keeping 
with the ethos of the period and the predominant trend: 
Freedom and independence for national minorities. 


You could well ask about interdependence. What do we 
have in common, we Danes and Greenlanders, and what 
lies behind those chilly agreements about bloc grants and 
other economic realities? It certainly 1s not all about 
money, not at all, though even the most elevated 
thoughts find it hard to compete with this most common 
of 2! common denominators. 


Fortunately there 1s something else and much more that 
money and practical agreements. 


Thrill 


“| do so want to visit Greenland,” an elderly neighbor 
remarked, and he in fact said so a number of times each 
year for many, many years Me never got to Greenland. 
His dream was nourished with reading, with reports 
about discoveries and expeditions, by films and slides. 
not the least by encyclopedias, first and last by the 
magnificent landscape. even though these were and 
remained imaginary images. When Greenlandic girls in 


NORDIC COUNTRIES 17 


their national costume walked through the neighbor- 
hood—on a Sunday walk from the state sanatornum—he 
went to the door and greeted them. They were revela- 
tions, magnificent creations in a dream which never 
came truce. 


Admittedly there 1s something sentimental and picture 
postcard-like in such thrills. We know better. No. I do 
not really think we do... 


My Own excitement ts just as platonic, since it 1s firmly 
teed to the tradition in the 1950's in grade school. 


It originated in teachers, storytellers, who passed their 
impresssons on to their students, who listened. as people 
listeve<. at that treme before the age of television. An 
arithractic teacher came home from a godforsaken set- 
tlement and, enraptured. told about teaching with aba- 
cuses in the glow of the train oil lamp. It sounded 
exciting, exciting in a different way than the tiresome 
arithmetic lessons lit by 60-watt electric light bulbs in 
turresome Denmark, because we suspected that the adven- 
ture outside tne abacus was even more enticing than the 
adventure :mside. To be able to exchange your bicycle for 
a team of sled 2o@\, to go right out into the wilderness 
without having first to sit in an airplane, a car or the 
train, to go hunting all day long or pull a few salmon out 
of a hole in the ice, that spoke to every level of fantasy 
and yearning for faraway places. 


Next came the big voyages of discovery, Peter Freuchen., 
Knud Rasmussen, which told of a land in which adven- 
ture awaited anyone who was mature and resolute 
enough to seek it. 


Later there was the avalanche of specialized informa- 
tion, of books, homework, information, and journalism, 
and wiih the latter also came “the problems.” Green- 
land, the wicad of problems. Greenland, the world's 
biggest island of problems. 


Of course there were problems in Greenland, but one 
should not overlook the fact that problem journalism 
was a fashionable phenomenon created by deteriorating 
economic conditions. If real wages fall, life falls with 
them, the vapid Dane says. If the standard of living 
declines, the world goes under, the problem journalist 
writes, who with a light and a lantern looks for confir- 
mation of his negative assumptions. This of course had 
to rub off. 


Greenland had the image of the island with the perpetual 
ice and the perpetual problems, and this picture 1s worth 
fighting since it has a prejudice-filled life of its own 
among Danish officials. Yet it would be a mistake to 
believe that this picture of Greenland is the picture. Nor 
are we so careless with the truth or so superficial and, 
despite all else, Danish officials will not sell out for the 
sake of journalism’s trendy phenomena. 
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The sympathy 1s there. the sympathy with the old 
Greenland and the new Greenland, but even the Green- 
land project, which aims al setting up a modern socicty 
under difficult and at times extremely msky circum- 
stances. 


Here the sympathy gets put to one side, this Danish 
solidarity, and | would bet a pair of old sealskin boots 
that it can still be maintained. It 1s fed by a combination 
of culture and history, of links going back centuries, and 
in day-to-day life the solidarity 1s strengthened by 
numerous ties of friendship and family. Also important 
IS Cooperation between institutions, with relationships 
between business and trade, yet most important are the 
feelings. these unfathomable depths, which are the basis 
of it all. In this regard Danes are specially equipped to 
appreciate the modern, Greenlandic mentality. 


A Sigh of Homesickness 


As a teacher in a Danish high school, | observed some- 
thing very forceful and brash about my Greenlandic 
students. They yearned for home. indeed they had such 
strong longings that the feeling of having been aban- 
doned made them ill, physically ill. I have never met 
anyone who yearned as strongly as these Greenlandic 
high school students. They sat pale and inarticulate and 
moped in their rooms or they hid by pulling their down 
coveriets over their head. 


At Christmastime everything went wrong. Several of 
them could indeed visit a Danish family, but some of 
them always stayed behind. It is not possible to look for 
anything more heartbreaking than a group of young 
Greenlandic men and women such as these sitting in a 
dark, forlorn Danish high school. Here Grundtvig 
cannot reach, and for an over-zealous Danish teacher, 
who so very much wanted to liven things up, it was an 
ugly meeting with something akin to total impotence. 


At the same time this sent me searching for a comparable 
breakup in Danish reality. 


Johannes V. Jensen has written movingly that “A sailor 
1s a loner” and you can read that between the lines of the 
letters from thousands upon thousands of Danish emi- 
grants. You read about homesickness, about yearnings 
and nostalgia, about the oppressive feeling of abandon- 
ment that strikes the person who breaks with the known 
and sets a course toward the unknown. 


Homesickness, it 1s a part of the modern Greenlandic 
identity, 1t has seeped into the Greenlandic soul as it 
seeped into the Danish soul hundreds of years ago 


That too is a part of the interdependence, albeit trans- 
posed, and, so to speak, poorly timed, but genuine 
enough, for a Dane. if one views matters sympathetically 
and resorts to historical memory 


A man can perish from yearning. A man can fall apart 
from the inside. 
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To the geographically conditioned yearning can be 
added the nostalgic yearning. a yearning for that ume 
when basic values held and you knew what you could 
hold onto. Older Greenlanders have experienced having 
the carpet pulled out from under them. Younger Green- 
landers have never felt there was any carpet but rather an 
escalator which ejected them in and out of season. 


Johannes V. Jensen writes of a student from a farm. 
Ejynar Elkaer, who died because he could not manage the 
leap from his simple life to life in the big city. In 
sociological terms we call this the “migration away from 
agriculture,” and i 1s such a gentle term for what was 
really a spiritual breakdown for generations of those who 
lived on the land. 


Is st any wonder that modern day Greenlanders also 
break down or lose the direction in their lives’? Where the 
soul should be there is a hole the size of the inland ice. 
and the hole cannot be mended with long. expensive, and 
arduous trips. It 1s a long way from the little set siement to 
the capital city of Nuuk, just as far as from Nuuk to 
Copenhagen, and your consciousness tries desperately to 
stay in one piece throughout. 


The major figures in Danish literature, Johannes V. 
Jensen, Henrik Pontopiddan, Martin A. Hansen. and 
Jakob Paludan. kept returning to the same point. and 
today, where Denmark 1s concerned. it 1s something to 
be gotten over. Departure. disruption, and breakdown. 
all of this is merely history. Today the modern Dane can 
enjoy other sorts of harmonic disruptions. The modern 
Greenlander, however, has little reason to enjoy. He and 
she are in the middie of a huge cultural jump. the 
transition from a hunter's life to modern civilization ts 
hair-raising because events require that it happen from 
one day to the next, preferably before evening. 


If one were to ask something of the modern Dane. 1 
would be insight into a process which im our country 
lasted about 100 years; for the people of Greenland 1 has 
been compressed into 10, 20. or 30 years 


The worst part of this process lics primarily in the 
spiritual area. The Greenlandic consciousness 1s a bat- 
tlefield between the old and the new, and how is one 
really supposed to keep the battlefield tidy” 


Most recently an attack has been launched on liquor, and 
even if prohibition 1s always tedious, those in positions 
of responsibility have nevertheless felt obliged to limit 
drinking by prohibiting it outright. 


Perhaps Holberg was not all that smart when he formu- 
lated his famous statement about the farmer Jeppe's 
drinking. “They say Jeppe drinks, but they do not say 
why Jeppe drinks,” Count Holberg hinted, as we know, a 
statement that has swept triumphantly through all the 
taverns of the world. Unfortunately 1 1s a half, perhaps 
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just a Quarter-truth. Problems can indeed lead to intem- 
perance, but the reverse 1s more often the case: Intem- 
perance creates problems. ves, even a host of problems. 
and at one time things got so mixed up for Greenlanders 
that the powers that be had to step in. They recognized 
the problem in themselves and the recently concluded 
campaign got an unofficial agenda which dealt with 
alcoholism and the misuse of pubiic funds. 


It was not said outright, nor was it said on television, but 
the voters’ message was unmistakable. Now. dear 
friends, you have to set a new tone, because political life 
has sunk so low we cannot be fnends' The politicians 
reacted p omptly: Put the cork in the bottle. put the 
bottle on the shelf, keep the shelves locked until 1300 
hours. and no service in public establishments before 
1800 hours 


You can pick a quarrel over the time differences, why sit 
in a hotel and drink light beer when you can go to the 
Brugsen [cooperative supermarket] and buy strong beer. 
but the thought 1s good enough. and in any event the 
effect has been obvious. 


The sale of beer has dropped off sharply. and responsible 
politicians have set an entirely new tone for the day. It 
really 1s possible to have lunch, hold meetings and throw 
parties without getting woozy every time, and the new 
sobriety 1s being accompamied by similarly new political 
signals 


The left wing did indeed win the most recent election. 
but the election's uncrowned victor, Lars Emil Johansen. 
possesses a paternal authority which 1s not without its 
imposing aspects. He speaks deliberately and expresses 
himself brilhantly and, with a number of management 
positions to his credit, the professional ballast 1s in order. 


On top of this, Lars Emil Johansen has maintained his 
spontaneity, thrs faith in humanity which reminds us all 
that we are all homeless social democrats 


If he can cut the mustard. Greenland will have leader- 
ship on an international scale. a man who can both win 
hearts and engage in tough negotiations, where there are 
no handouts. Even the lame Greenlandic opposition has 
to admit that Lars Emil Johansen 1s an unusual talent. 
and there 1s some indication that the new Greenland 
Home Rule Government executive committee will now 
try to conquer cantankerousness and petty bloc politics 


It will need to and Danish goodwill will be needed. 
because the development of Greenlandic society rests on 
Danish support, now more than ever 


Cod and Americans 


To put it a bit crudely, Greenland’s principal revenue 1s 
the 2 bilhon Danish kroner which are delivered in 
so-calle 1 bloc grants, the principal business being the 
administration which doles out the moncy' That 1s the 
way things are at the moment, and it 1s obvious that you 
can quarre! with this, but let us talk turkey 
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First. from a Danish perspective. 2 billion kroner are 
really not that much money. Second—and this 1s more 
important—Danish support must be seen in a broader. 
historical perspective 


Greenland 1s developing. 11 1s developing like crazy. and 
Danish support 1s like an investment in the Greenland of 
the future, which 1s approaching the next century. Two 
billion kroner in this context do not count for much: on 
this ssland. 10 tomes 2 billion. perhaps 20 tumes 2 
billhon—over just as many years—invesied in business 
and production are long-term investments 


If gold 1s to be extracted, and there 1s some indication it 
will be. then 1 will take five vears and cost 1.5 bilhon 
[kroner] before the gold glitters. before even the first 
gram of melted metal flows out of the crucible 


If real tourism 1s to be developed. a productive business 
which appeals to that special-interesi—and reasonably 
well off—tourist, well, then we are talking about scores 
of milhons. About hotels, marketing. construction of 
facilities, training of staff. ctc.. etc 


These are investments in investments and 1 would be 
well to note that i 1s with money which will not come 
back might away 


In the meantime the existing production apparatus must 
be expanded. modernized. and maintained. and the 
prospects for business are not exactly glittering. The cod 
have left quite simply because the water temperature has 
dropped a few degrees. a reverse greenhouse effect. 
something for which no one has the nght explanation 


Nor are the shrimp too reliable and, even though. in the 
producers’ words, tons of money are being carned when 
they are around. there is too much time in between. The 
fleet must be looked after. the machinery has to be 
maintained. all of this at the same time the public coffers 
are being drained 


Soon the last American will leave the air base at Sondre 
Stromfjord and. although the Americans have been 
extraordinarily generous and modernized numerous 
buildings. the Home Rule Government will soon have to 
draw up its own policy 19 this key transportation areca 


Last year the mine at Marmorilik closed, and its private 
owners are being squeczed by the exorbitant competition 
from the public sector. The monopoly threatens 


It is not strange that the Home Rule Government 
executive committee should be sending out new signals 


If Danish and foreign companies are to be tempted into 
investing. the Home Rule Government will have to cut 
down on the restrictive and not so shghtly centralized 
management which still characterizes this society. If 
foreign firms are to comply with a number of conditions 
before they get permission to prospect underground, 
then they will drop their case and find another country 
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If these same firms are dragged through a bigger legal 
jungle before they can even set up, well, then they will 


also decline. 


The Home Rule Government must slaughter a sacred 
cow or two 


Future 


It 1s lovely, too lovely, having a common price policy for 
all of Greenland, including the remotes settlements. 
Thas 1s millumeter democracy to the very edge of the ice, 
and there 1s not the moncy. Here choices must be made 
and for the tume being the Home Rule Government has 
chosen to defer the unpleasant decision which. quite 
simply, is the most difficult decision of all concerning 
Greenland’s future. 


Settlement or city life. possibly both” 


Greenlandic politscians shrink from making the deci- 
sion, which 1s not surprising. Their hesitation is a part of 
the pain of this modern revolution. Nevertheless | 
believe they will bite the bullet and make the pain as 
brief as possible. Time cannot be turned back, and life in 
the settlements can only be maintained through a costly 
and inefficient system of subsidies. 


The Greenland of the future lies in a number of small- 
town communities and it 1s here that the effort must be 
made to shape the future trend. Most Greenlanders 
dream of a modern town life in reasonably comfortable 
surroundings. Even the hunter 1s looking for more com- 
fort, while believing the opposite 1s a privilege reserved 
for romantic town dwellers who see Greenland as an 
arctic open air museum with hunters in a perpetual 
battle against spotted seals. 


Denmark should support a modern Greenland, i.c.. the 
development of town communities, which in a great 
many ways resemble Denmark's. On the other hand. 
from the Danish side, we should be patient in our 
assessment of these town communities because their 
development will extend over many years and they will 
cost, they will cost a lot of money. 


If the Greenland Home Rule Government has to fight 
tooth and nail to get the annua! bloc grant, things could 
soon become unpleasant. If, on the other hand. the 
Home Rule Government can get things moving so that 
the trend 1s in the direction o1 a freer, market-onented 
economy, then that should get a hearing in a country 
which is expert at creative borrowing’ 


Because—in the long run—this is about The Land of the 
People [Greenlandic name for Greenland], one of the 
most beautiful kingdoms on earth. and shame on those 
men in the little country to the south if they lack this 


perspective 
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Finland 


Koivisto Says Superpower Summit Expected Soon 
L DOS80S 223891 Helunka Domestic Service in Finnish 
1500 GMT & May 9! 


[Text] President Mauwno Koivisto hinted that a super- 
power summit mecting could be capected soon 
According to the president. the Western cconomuc aid to 
Eastern Europe is necessary in order to climinate cco- 
nomuc inequality in Europe. On the last day of hrs visit to 
the United States, President Korvisto gave a news con- 
ference in Washington. Seppo Toivonen reports: 


[Toivonen] The news conference concentrated on the 
affairs of the Sovict Union and Eastern Europe. in which 
the local media were thought in advance to be mest 
interested. Koivisto stressed several times, doth at the 
news conference and to the widely circulated American 
magazine USA TODAY. that it would be in the interests 
of the West to give assistance to the Sovict Union and 
the countries of Eastern Europe in order that people can 
live where they wish. A critical issuc 1s mamtamuing 
production in these countries so that large masses of 
people are not forced to leave their homes in the hope of 
a better life, Korvisto said. He also said that he presented 
these arguments in his discussions with President Bush 


Cooperation with the Baltic states and other Soviet arcas 
close to Finland is a new feature in relations between 
Finland and the Soviet Union. Koivisto sand. Regarding 
this cooperation, he mentioned especially the protection 
of the environment, because pollution affects Finland 
directly. One of the questions at the news conference 
touched upon the position of the Baltic s.ctes mm the 
CSCE process. Koivisto said that the situation on Paris 
had been awkward, as it had been thought that the 
observer status of the Baltic states had been agreed in 
advance and that the Sovict Union did not, in the end. 
accept these countries as observers. The discussions 
concerning the CSCE conference to be held in Finland 
are under way, according to Koivisto, and he said he 1s 
hopeful that a solution satisfactory to all parties will be 
found. He said he believes that a superpower summit 
will take place in the near future. Koivisto. who met 
Bush privately twice during yesterday's talks, said that 
we would hear good mews im this respect very soon 
Gorbachev has sent his most authoritative military rep- 
resentative to Washington to have talks on the latest 
differences of interpretation on the treaty concerning 
conventional weapons in Europe. a dispute which has 
delayed the holding of the summit mecting 


Koivisto’s statement after talks at the White House 
yesterday also included an invitation to President and 
Mrs. Bush to visit Finland, and he said that he hopes to 
see them in Finland in the near future 


Concerning Finland's relations with the EEC. Koivisto 
said that Finland 1s purposefully arming at an agreement 
on the establishment of a European economic space 
Conscious of its geographical position and taking into 

















FBIS-WEL -91-090 
9 May 1991 


account the umportance of foreign trade for us national 
economy. however. Finland will with determination 
look after mts national interests when the European 


integration process takes shape. 
Iceland 


* Impact of EC Membership on Econoray Studied 
VIENO409C Revijavik MORGUNBLADID in Icelandic 
S$ Apr 91 p 27 


[Unattributed article: “Economic Benefit From 
Adapting to EC Inner Market” 


[Text] Almost everything indicates tha! an economic 
advantage would be implicit for Icelanders in adjusting 
the competitive practices of Icelandic economic and 
industrial life to the European Community's inner 
market. The economic impact of Iceland's participation 
in the European Economic Space (EES) will however not 
become fully clear before an agreement concerning the 
space 1s concluded. This is the principal conclusion of a 
report of the government's advisory commission on the 
influence of the European Economic Space on the Ice- 
landic natronal economy 


The commission has examined several institutions on 
various aspects of the matter, and the reports of those 
examinations have appeared during the past weeks. The 
advisory commussion has now turned in the report. 
bringing together the primary conclusions drawn from 
these examinations. It appears that the institution of the 
EC inner market ought to contain an economic advan- 
tage for the member nations, and figures mentioned are 
around a 4.5-percent production increase of the member 
nations and a drop in price levels around 6 percent. A 
distinction was made between influences which will 
come from the mner market and Iceland's membership 
in the European Economic Space. and the commission 
says that increased prosperity in Europe would have an 
impact in this country apart from membership in the 
EES: trade terms would probably improve and demand 
for Icelandic goods would increase in Europe 


The commussion goes on to say that undoubtedly an 
economic advantage would be implicit in adjusting the 
competitive practices of Ice andic economic life to an 
inner market of the EC. It would also be necessary to 
determine the most suitable currency arrangement in 
this country im regard to currency collaboration with 
European nations, ¢.g.. to link the krona to supply and 
demand in a potential intermediary bank market for 


foreign currency. 


lt would arise from this that leeway for an independent 
financial policy would diminish, and inflation ind 
growth levels would end up being commensurate, as 1s 
the case in nesghboring countries. Adjustment to further 
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changes would be necessary through other means than 
before. and national financial policy would become 
increasingly sagnificant 


Much is said to mndacate that adjustment of the Ioclandic 
economy to the European market would have a positive 
impact on the financial standing of the state treasury, 
both because of ts increased revenue. and because of 
reduced state cxpenses through smaller interest costs 
The array of taxes would change so that use taxes and 
property taxes would decrease, but the importance of 
imcome taxes would increase 


The advisory commussion says that a great advantage to 
Iceland's partscupation in the EES 1s that the economic 
decisionmaking framework created by the EES would 
provide greater certainty. There would be more certainty 
regarding the regulation of economac and industrial life. 
and that would affect both foreign parties and Icelandic 
businesses which compete with European industry Con- 
trarily the possibility for flexibility of cconomic life 
relative to fluctuations in the national economy could be 
diminished, and 1 would be necessary to look into new 
and powerful methods to balance income fluctuations in 
the fisheries sector. “Ultimately one has a chone 
between certainty and resolution on the one hand. and 
flexibility on the other. to make both a political and an 
economic evaluation.” according to the commussion’s 


report 


The commission then discusses the smpact = the EES on 
industry. It says that i 1s not cas, to assess the full 
impact of Iceland's participation before conclusion of an 
agreement on the fisheries 1s at hand. It 1s clear that 1 
would be favorable for Icelanders to have increased 
freedom of trade in fishery products. and to have assis- 
tance for fisheries limited inside the EC. Thus 1 would 
nut seem a desirable chonce for Iceland to become party 
to an unmodified EC fisheries policy if that meant giving 
control over fishing and allocations of catch quotas to 
the Community 


It states further that the manufacturing sector would not 
experience mayor direct impacts. but communications 
and various services such as financial services would 
have increased competition, which might afterward ben- 
efit fishenes and manufacturing. It indicates that open 
support for fisheries in the EES could evolve, given the 
decreased rural population brought on by the weakened 
competitiveness of domestic fish processing. and as a 
result the increased export of unprocessed fish. 


Finally the labor market 1s discussed, and the conclusion 
is that it is unlikely that Iceland's participation in the 
European common labor market would lead to consid- 
erable disturbance in the domestic labor market. The 
chief impact would be to increase job possibilities of 
wage earners overseas on the one hand. and for 
employers to encounter expansion in the dorvestic labor 
market on the other hand 
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Oval Proposal for Quadripartite Meeting Rejected 
NCO7WS 145291 Nicoma Domestic Service in Gree’ 
1400 GMT ~ May 9! 


[Text] The Cyprus Government has rejected Turkrsh 
Pressdent Turgut Ozal’s proposal for a quadmpartite 
conference on the Cyprus issue Gos crnment spokesman 
Akrs Fandss sand the governmeni’s position was and 
continucs to be that a mecting should be held between 
Pressdent Yeoryios Vasiliou and Pressdent Turgut Ozal 
and that a mululateral conference should not be held 
The spokesman added: The government comsiders this 
kind of mecting useful by cause questions such as the 
presence of Turkish occupation troops and settlers pri- 
marily concern Turkey 


The Turkrsh president had proposed convening a quad- 
mpartite conference m his interview with an Athens 
newspap. . and suggested that he. the Greek president or 
prime moenister. President Yeoryios Vasilou. and Rauf 
Denktas participate 


Israelis Allegedly Eavesdropping on Iranians I ried 
Officials Disrupt Security 


VCO "OS085 391 Nicoma CYPRUS MAIL in Enelish 
"Mav Yip; 


[Report by Michele Kambas] 


[Excerpts] Isracl, which has posted bail for four of its 
citizen: charged with trying to eavesdrop on the Iranian 
Embassy. \ esterday appeared to try and take charge of 
the security at the Nicosia court where the trial 1s beng 
held 


Local police kept a low profile. when in an unorthodo. 
piece of diplomacy. at least six Israch Embassy officials 
unceremoniously jostled aside journalists and led the 
four suspects into court 


The trial of the four Israclis, which was duc to start 
yesterday. was adjourned on request of the Attorney 
General's office as an interpreter could not be founc 


The Assistant Attorney General Loukis Louwkardhis 
asked for a postponement of the trial unti! Thursday in 
order to find an interpreter familar with legal proceed- 
ings. [passage omitted] 


The Israciss arrived and departed from court im a jeep 
rented by the Israch Embassy. The women wore summer 
hats and the men baseball caps. pulied low over their 
foreheads. All wore dark sunglasses and shielded their 
faces from clicking cameras 


A high ranking police source said later the Israch: diplo- 
mats were allowed to accompany the accused, provided 
they were not armed. or were there for any iicgal 
purpose. “We know they were there as guards—but how 
can we prove it”” the source said 
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The four were arresicd a fortnight ago by a lone 
pohceman who found the Israchs tampering with the 
telephone punction bos in the lobby of a building housing 
the lramsan Embassy. The accused had claimed thes 
entered the buriding im search of = tonlet 


Court Imposes Fines 
VO 0905 125491 Nicoma Domestu Service in Greet 
1070 GMT YF VMay 9 


[Text] The Necossa court today umposed a fine of S00 
Cyprus pounds cach on the four Israciss accused of 
attempting to tap tciephones at the Iranian Embassy mm 
Nicosia. All four pled guilty to the charge of iicgally 
entering the burlding housing the embass, to commu an 
offense. After their guilty plea. the remamung charges 
against them were withdrawn because. as the attorney 
general noted. the maim ports of the case were ade- 
quately covered by the first charge 


District Judge George Arestrs pornted out that the defen- 
dants had abused the hospitality extended by the 
Republic of Cyprus when « allowed them to enter the 
country. The pudge said: Cyprus has its own problems 
and docs not want to sce its newghbors bringing their 
disputes Onto its sol 


Foreign Minister Leaves for Far East Tour 


VC0805 174791 Nicoma Domest Service in Greek 
1030 GMT & May 9! 


[Text] Foresgn Minister Yeoryror lakovow left this 
morning for a tour of Singapore. Indonesia. and the 
Philippines. He will discuss the Cyprus problern. drlat- 
eral relatrons. and international rssucs of mutual mnterest 
with hes counterpart in cach of these countnes 


Denktas Criticizes ‘Pressure’ by Immigrant Turks 
VC0908 11.2791 Istanbul MILLIVET im Turkish 
‘Mav vip ilo 


[Yakup Ovyildiz report “Denktas Is Upset With the 
Turkish Iemrmugrants”] 


[Text] Antalya (MILLIVET NEWS AGENCY)— 
Presdent Rauf Denktas of the Turkish Republic of 
Northern Cyprus [TRNC] has revealed that the TRNC 
Administration will grant tithe deeds to the immigrants 
from marmland Turkey who settled m north Cyprus 17 
years ago. but will do so reluctantly 


Denktas sard that the Turks living m the TRNC had 
exerted strong pressure on the government to grant them 
title deeds. adding that such behavior was unjustified 
Denktas asserted: “When they settled in Cyprus 17 years 
ago. we embraced them as our countrymen. Now they 
are raring the question of title deeds when, for various 
legal reasons. our own citizens have not even received 
deeds yet. We made a sincere effort to explain the 
situation to them and told them that they would receive 
their deeds before long We gave them our word on this 
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and asked them to “trust ws and not pressure us “We and 
the army corps hcadquaricrs promised that the problem 
would be resolved Neverthciess they were not con 
venced. and they began pressuring us.” 


“ot a Service to the ( auve 


Denktas described the attrtude of the mamnland Turks as 
unfar. He added: “Despite everything we said. they 
msisted on holding marches. demonstrations. and so 
on_.. lt s emwese for them to act in thes way. as the Greek 
( yproots are already after their heads. trumpeting the hic 
that 60.000 of 70,000 maimland Turks live mm north 
Cyprus. Even if 2.000 of them hold a demonstration 
they will be photographed from close range. The Greek 
( ypriots will demonstrate and carry placards pro- 
clarmung that “mamnland Turks want the Greek Cypnots 
land Does thes serve the Turkish Cypriot cause” No. of 
course not. We Poought you here to serve the cause” 


For God's Sake, They Should Not Take This Attitude 


Denktas cxuplained that the mainland Turks im the 
TRNC are always complamuing and are never satisfied 
He stated “When you ask them how they are. they 
ummediately begin telling you about all their problems 
When you suggest they go back. however. they say no 
they are very comfortabie here. Nevertheless. toey then 
move to organize marches. | am not saying that they 
should not do this. They. too. are my citizens and have 
the same nights as Turkish Cypriots. If citizens have a 
right to hold a march. then they can use that mght. Stl! 
ome must be realistic, For God's sake. they must do 
notheng to harm the cause. Thank God that my worst 
fears have not been realized. The Greek Cypriots have 
mot cxplorted thes matter on a large scale. and they 
should not carelessly be given a a trump card they can 
use against ws 


Eroglu: Many Points of Conflict on Cyprus Issue 
T 40805151891 (Clandestine) Bayrak Radiwo im Turkish 
to Cyprus 1030 GMT & May 9! 


[Excerpts} Prome Monster Dervis Eroglu has sand that 
there are still numerous msucs om whech there 1 fo 
agreement on the Cyprus problem. He ported out that 
despite the attitude of goodwill and ¢.“orts of the Turkish 
( yprrots, the Greek Cypriots have not yet taken a single 
step. He stressed that the Greek Cypriots must also try to 
have the Cyprus problem resolved 


At a chat he organized with the press mm hes office. the 
prime minister strevsed that what the Turkish Cypriots 
expect from the UN secretary general 1s an impartial 
report Erogly said In thew statements. even those Crreck 
( yprvot partees that are considered moderate. namely 
the Restorative Party of the Working People and the 
Democratic Rally. try to make bizonality bess defined. to 
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a'most compictcls clemuimatc the guarantees. and also 
amm at capellong certasn crtuzens of the Turkish Republi 
# Northern Cypres [T RNC] from Cyprus. Under these 
condrtrons., 11 1s empossibic for us to sit at the acgotsat’ 
table woth the Greck Cypriots and agree to ther 
posed solution 


Eroglu pomted out that because of the differer 
opemon between the Turkish and Greck Cypriots 

rect talks are berng held through the UN secre. 
general. At the end of these indirect talks. Eroglu sand 
the secretary general 1s cupected to msuc a report on the 
situation. We want the secretary general to cite the 
positions of the two sides. We do not want him to mmpose 
a solution on us. We are of the opimon that the secretary 
gencral. whom we beleeve is carrying out hes dutees 
impartially. should rssuc a report that shows how jsust:- 
fred the position of cach sede 1s. The report 1s capected m 
July. If a solution can be perceived mm thes report. chen 
derect talks will be held. Otherwise, we do not want to st 
at the negotiating table and waste time 


The prime menister sand that the views posited by the 
Coreck Cypriot partees before the clections m the south 
were om the same vern as the resolutions adopted by the 
CGreck Cypnot Natronal Council. The fake freemdshep the 
Coreck Cypriot parties are trying to estabirsh with certain 
Turkish Cyprot partees. Eroglu sand. 1s for show. i 1s 
meant to deceive the world 


Replying to a question. the prime minister sand that there 
are differences of opimon on the nssuces of guarantees 
territory. sovereignty. self-determination. bizonality 
and political equality We capect the UN secretary 
gencral to try to climinate these differences. he sand 


[passage omitted] 


Replying to another question, Eroglu sand that if the 
TRNC 0s recognized, thes vill push the Greek Cypriots to 
sit at the negotiating tablc for a solution and will help 
therm realize that they must give up certam thongs and 
accept others 


(in the upcoming mecting betwcen President Bush and 
Greek Cyprot leader Vasihou. Prome Minister Eroglu 
sand: We consider it natural that the US. Presedent—in 
whose attrtude toward Cyprus we sce changes from the 
past—should mect the Greek Cyprot leader We do not 
expect much to emerge from this meeting. however. We 
gucss that at the meeting President Bush will ask 
Vasilhouw to ‘yw understanding and flexibility on the 
pornts of conflict. We also guess that the Greek Cypriot 
leader will once again complain about the Turkish Cyp- 
rots and Turkey and wull tell Present Bush that if he 
meets with Turkey. the problem will be resolved 


Vasihou well fall om hes efforts It ms we who are hes 
mteriocutors. oviy through negotiations with us can he 
reach an agreement [passage omitted] 
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Samaras on Ozal’s Reference to Cyprus Issue 


NCO0705 163591 Athens Domestic Service in Greek 
1500 GMT 7 May 91 


'Text] Foreign Minister Andonios Samaras has issued a 
statemen. responding to Turkish President Turgut 
Ozal’s remarks yesterday on the Turkish invasion of 
Cyprus. Samaras notes in the statement: We should 
thank Ozal for his sincerity. He has dispelled all the 
doubts third parties might have had about who 1s respon- 
sible for the deadlock in the Cyprus issue as well as to the 
stalemate in Greek-Turkish relations. 


Samaras’ statement further notes: A few days ago, Murat 
Sungar revealed that Turkey, despite its verbal assur- 
ances, actually does not accept the well-known UN 
Resolution 649 because Turkey insists on the recogni- 
tion of two peoples in Cyprus with the separate right to 
self-determination. The foreign minister's statement 
adds: In addition to this, the Turkish president unequiv- 
ocally refuses to comply with the other UN resolutions 
explicitly calling for the withdrawal of settlers and the 
occupation troops so that the two communities can 
conduct a free dialogue. 


The foreign minister expressed the certainty that our 
European friends will properly note all of this and draw 
conclusions without any constraint. 


Mitsotakis Receives Ukranian Prime Minister 


NCO805 160191 Athens Domestic Service in Greek 
1130 GMT 8 May 91 


[Text] Prime Minister Konstandinos Mitsotakis met 
today at noon with Ukranian Prime Minister Vitold 
Fokin. The two discussed the possibilities of multifac- 
eted cooperation between our two countries. After the 
meeting Mitsotakis spoke with the press: 


[Begin Mitsotakis recording] | had the opportunity to 
reaffirm once again the friendly feelings that our country 
has toward the Soviet Union, particularly toward the 
Ukraine, which 1s the USSR republic closest to Greece. 
As Mr. Fokin said, we have traditional, close, old, 
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historic, cultural, and religious ties. I can say that we had 
a very useful, substantive talk on the possibilities of 
developing our relations in all sectors, particularly in the 
economic sphere. | want to thank the prime minister for 
the invitation he extended to me to visit the Ukraine 
when I visit Moscow, an invitation which I gladly 
accepted. | want to assure him that our country was, 1s, 
and will remain a friend!» country. We are following the 
developments in Soviet Union very carefully and with 
strong interest. We are pleased about the developments 
which open more possibilities and good prospects for the 
relations between our two countries and two peoples. | 
would like to wish him success in the difficult times his 
country 1s passing through. [end recording] 


Foreign Ministry on Situation in Yugoslavia 
NC0705 140491 Athens Domestic Service in Greek 
1130 GMT 7 May 91 


[Text] The Foreign Ministry issued a statement today 
stressing that the Greek Government is following devel- 
opments in the neighboring and friendly country of 
Yugoslavia with particular concern, especially in view of 
the recent, bloody incidents. The statement adds that the 
Greek Government, like the EC, supports Yugoslavia’s 
unity and territorial integrity and points to the need for 
its internal problems to be solved through democratic 
procedures that respect human mghts, in accordance 
with the principles of the United Nations and the CSCE. 


The statement concludes: Without underestimating the 
difficulties inherent in solving Yugoslavia’s internal 
problems, the Greek Government believes that every 
possible effort should be made to find a peaceful solution 
to the Yugoslav crisis through the use of dialogue and 
avoidance of bloodshed. 


Reportage on Samaras’ Visit to Israel 
W°40705 142291 


For reportage on the visit by Foreign Minister Andonios 
Samaras to Isracl, please see the Isracl section of the | 
May Near East & South Asia DAILY REPORT and 
subsequent issues. 
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Foreign Ministry Spokesman’s 7 May News Briefing 
740805172091 Ankara ANATOLIA in English 
1545 GMT 8 May 91 


[Text] Ankara (A.A}— 


Foreign Ministry Spokesman Murat Sungar Gave The 
Fol'owing Information At His Weekly Press Briefing 
On Wednesday: Egypt To Buy War Planes From 
Turkey. 


Egypt Has Decided To Buy 46 F-16 Warplanes From 
Turkey. 


Indicating that Egypt has already informed Turkey of this 
decision, Sungar said the deal would constitute a forward 
step in strengthening Turco-Egyptian ties as well as diver- 
sifying future defense industry cooperation between the 
two countries. The financial scope of the purchase is 
estimated at around | billion dollars. The manufacture of 
F-16 planes at installations near Ankara 1s a joint venture 
between the state-owned Turkish Aerospace Industry and 
General Dynamics of the United States. 


Visit to Turkey by Tariq “Aziz 


Sungar said there was as yet no firm decis‘on about a 
proposed visit to Turkey by Iraqi Deputy Prime Minister 
Tariq ‘Aziz. “No such visit is foreseen for the time 
being.” Sungar said. 


Iraqi Crude Oil Pipeline Crossing Turkey 


Sungar said the reopening of an Iraqi crude oil pipeline 
crossing Turkish territory depended on the lifting of 
United Nations sanctions against Iraq. 


Turkey closed the twin pipeline crossing its territory 
from Iraq as soon as the Gulf crisis erupted when Iraq 
occupied Kuwait last August. 


“Turkey is not involved in efforts to lif. the embargo.” 
he said 


Sungar indicated however that it was possidle to send 
food to Iraq from Turkey. 
Turcomans in Iran Who Wish To Come to Turkey 


Sungar said there have been individual application to the 
Turkish Embassy in Tehran by some Turcomans who 
wish to come to Turkey because they have relations here. 


“But there 1s no mass request by Turcomans to emigrate 
to Turkey.” he added. 


Iraqi Refugees 


Sungar said Turkey would never resort to forcing Iraqi 
refugees back to their own country. 


He said Turkey would already have sent back the refu- 
gees of 1988 if it had the mind to forcibly repatriate the 
Iraqis who took shelter here. 
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“What we and the allies are doing is creating conuitions 
under which the Iraqi refugees may go back to their homes, 
to send them back with their consent,” Sungar said. “But 
we shall never evacuate anybody at gunpoint,” he added. 


By May, the number of Iraqi refugees inside and along 
the Turkish border was 410,951, Sungar said. 


Allied Forces 


Relations with the allied forces which came to Turkey to 
help the Iraqi refugees have been tied down to very clear 
principles from the very beginning, Sungar said. The 
principles were laid down in notes exchanged with the 
eight countries participating in the aid operation and 
[word indistinct] Status of Forces (SAFO) Agreement 
stipulations are being enforced, Sungar said. 


When refugees from Iraq began to amass at the Turkish 
border after April 2, Turkey faced difficulties in dealing 
with the problem because of its restricted means. Firsi 
the United States and then other countries proposed to 
send relief supplies as well as troops to help Turkey, 
Sungar explained. 


“Turkey accepted these proposals provided military equip- 
ment and troops would be involved only in the security 
and sending of aid to the refugees for humane reasons. We 
exchanged notes with the United States and the other 
countries which have sent troops to that effect.” Sungar 
said. He went on to explain that one of the principles was 
the recognition of the authority of the Turkish military in 
the deployment and areas of use of the foreign troops. The 
notes exchanged also included stipulations about the 
necessity of obtaining permission from the Turkish mili- 
tary in bringing in and taking out military material, 
equipment, weapons, and ammunition. 


The SAFO agreement was signed in 1951 by the original 
NATO members and accepted by Turkey when it joined 
the alliance in 1952. 


The agreement stipulates the conditions under which 
foreign troops serve in countries other than their own. 
“The agreement is being enforced. Consequently there is 
no problem connected with them (foreign troops) in 
Turkey,” Sungar said. 


Losses Due to Gulf Crisis Total $6.2 Billion 


TAO905111591 Ankara ANATOLIA in English 
O815 GMT 9 May 91 


[Text] Ankara (A.A}—Turkey’s economic losses due to the 
Gulf crisis which erupted last August have amounted to 
6.2 billion U.S. dollars, a report by the Undersecretariat of 
Treasury and Foreign Trade said on Wednesday. 


It said the transport sector was affected worst by losing 
contracts worth 1.3 billion dollars due to an interna- 
tional embargo Turkey joined against Iraq for its inva- 
sion of Kuwait. 


Turkey's exports suffered a loss of 1.1 billion dollars, 
banking 850 million dollars, contracting 650 millon 
dollars and tourism 400 million dollars. 
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Turkey also had to pay 400 million dollars for additional 
defense expenses due to the crisis. Some 150 million 
dollars have been spent since last month on Iraqi refu- 
gees amassed near the Turkish-Iraqi border. 


The remaining losses were shared by miscellaneous sec- 
tors. 


Italian Military Convey Attacked Near Border 
AL OD0S085 791 Rome ANSA in Enelish 0835 GMT 
¥ May ¥/ 


[Text] (ANSA) Rome—An Italian military convoy heading 
for Kurdish refugee camps inside Iraq has been fired on by 
unidentified assailants in Turkish territory near the Syrian 
border, the Rome Defence Ministry said Wednesday. 


The attack on the convoy, which was being escorted by 
Turkish police, happened Tuesday evening near the 
town of Nusaybin, and caused no damage. The Italian 
vehicles, which are participating the international oper- 
ation Provide Comfort to provide shelter within Iraq for 
Iraqi Kurds fleeing repression by troops loyal to Presi- 
dent Saddam Husayn, continue their journey towards 
Iraq Wednesday morning, the ministry said. 


Another 8,000 Refugees Leave for Iraq 


TAOSOS 184191 Ankara TRT Television Network 
in Turkish 1700 GMT 8 May 91 


[Text] Another group of 8,000 Iraqi refugees left Turkey 
for their homes today. At a news conference in Diyarba- 
kir, Foreign Ministry deputy spokesman Ferhat Ataman 
said that part of the Iraqis went on foot and some in 
various vehicles. He said that, at the moment, 142,179 
Iraqis are being sheltered on the Turkish side of the 
border, and that the total number of the remaining 
refugees has fallen to 342,000. 


Ataman pointed out that the almost 27,000 northern 
Iraqis who came to Turkey in 1988 can go back to their 
country whenever they want. 


Replying to a question, Ataman confirmed that shots 
were fired at a Turkish-Spanish-Italian relief convoy on 
its way to the refugees on the E-24 highway between 
Kiziltepe and Nusaybin, two districts of Mardin. He said 
that the gunmen have not been identified, adding that no 
one was killed or injured. 


Ozal Interviewed on Cyprus, Other Issues 


NCO805 201191 Athens APOGEVMATINI in Greek 
6 May 9i p10. 11 


[First of two parts of an interview with President Turgut 
Ozal by Anna Panayiotarea, place and date not given] 


[Excerpts] [Panayiotarea] Mr. President: Your country 
trumpets throughout the world that it played a very 
significant role in implementing UN resolutions 
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regarding the Kuwaiti occupation. Why do you not show 
the same determination in implementing the UN reso- 
lutions on Cyprus? 


{[Ozal] Why do you see a similarity between Cyprus and 
Kuwait? There is no similarity. These are two totally 
different cases. First of all, you forget that this story in 
Cyprus began 28 years ago. It has been going on for 28 
years and you are talking about the last 17 or 18... 
[passage omitted] 


[Panayiotarea] Why do you not withdraw the occupying 
troops f 9m Cyprus? 


{Ozal] Let me tell you that from 1963 to 1974, 11 years, 
the Turkish Cypriots suffered hardships in Cyprus. You 
may not agree with this, but I will tell you that even Rauf 
Denktas, the leader of the Turkish Cypriots, could not go 
to Cyprus at that time. The Turks are very worried. 
however. | do not want to go into detail about what took 
place then, however, until 1974 no blood was shed 
between the two communities, between the Greek Cyp- 
nots and Turkish Cypriots... 


[Panayiotarea] | point out that you do not want to 
answer my question. You are not considering with- 
drawing the Turkish occupation troops.... However, I 
will insist and remind you that the UN resolutions 
guarantee the security of Turkish Cypriots... 


[Ozal] No, there 1s also Resolution 649... 


[Panayiotarea] Mr. President, | am telling you about 
resolutions being issued continually from 1974 until 
today and you pick out Resolution 649” 


[Ozal] Yes, | know that you do not like it; however, the 
Cyprus problem is not between Greece and Turkey but 
between the two communities. You support the Greek 
Cypriots and we support the Turkish Cypriots and | am 
going to agree with you that if the Cyprus problem 1s 
solved, relations between Greece and Turkey will 
improve greatly. There 1s no doubt about that; but the 
problem itself is between the two communities of the 
island. In the interview with Mrs. Kanelli [Greek news- 
paper correspondent] | made a proposal. | do not mean 
to say that we intend to do it, but I brought it up as an 
example. Let us accept the same prerequisites that the 
Greek Cypriots propose to the Turkish Cypriots, to form 
a federation. Would you accept that” 


[Panayiotarea}] Of course not. We do not accept it, but 
you are forcing me to talk to you not only as a journalist 
but also as a Greek citizen. We are an independent 
country. We are part of Europe and you are not. We have 
to have good relations with our neighbors but in no case 
will we allow anyone to threaten our sovercign rights.. 


[Ozal] No, I do not propose to form a federation with 
Greece, but I wanted to show you, like | did Mrs 
Kanelli, that a solution to the Cyprus problem 1s diffi- 
cult. It 1s not simple. This is why I asked you that 
question. Could we form a federation”? No, you say no 
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[Panayiotarea] Mr. President, | cannot but think that the 
statements that you and other Turkish officials make at 
tumes are nothing but a smokescreen so that your troops 
can continue to occupy part of the Republic of Cyprus. 


[Ozal] If the Republic of Cyprus is going to exist in the 
future it 1s going to be a federation. Today, we do not 
recognize... 


{Panayiotarea] What do you mean: We do not recognize” 
It 1s recognized by all nations and organizations.... 


{Ozal] No, we will not recognize it until the federation 1s 
established. I am telling you. 1 would be happy though if 
you talked to me about Greek-Turkish relations... 


[Panayiotarea] I will Mr. President, but please excuse me 
because I have some more questions about Cyprus. (Ozal’s 
office director, Ambassador Kaya Toperi who was present 
during the whole interview, interferes at this time and says 
something in Turkish.) Why is it that in addition to the 
Turkish occupation troops in Cyprus you allowed thou- 
sands of settlers from Turkey to immigrate to Cyprus. The 
Turkish Cypriots have repeatedly protested this develop- 
ment. What measures are you going to take so that these 
settlers, who are taking the property of Greek and Turkish 
Cypriots, are taken back to Turkey, their place of origin? 


{Ozal] 1 do not know how many Turks from Turkey went 
to Cyprus, and if they are there they have been there for 
the last 17 years, and they will never come back.... 


[Panayiotarea] Surely you know that what you are saying 
is in direct violation of UN resolutions... 


[Ozal] ...Yes. If they want to come back to Turkey of 
their own free will, they can do so, however, we will 
never let anyone force them out of Cyprus. 


{[Panayiotarea] With your troops you have occupied 40 
percent of the island since 1974. How can you claim that 
you want to find a just and permanent solution to the 
Cyprus issue through negotiations when with the presence 
of Turkish occupation troops you show no goodwill? 


[Ozal] If you want an answer to your question you have 
to search for 1 through Vasiliou or Denktas. Vasiliou 
and Denktas should meet. If that is really what you want, 
to help Vasiliou and Denktas meet, I propose that we 
have a meeting with Vasiliou, Denktas, me, and Kara- 
manlis or Mitsotakis. Your people will not accept it, 
however... 


{[Panayiotarea] In what capacity will Denktas partici- 
pate’ 


[Ozal] You see? You will not accept it.... [passage omitted] 


Second Part of Interview 


VCO805204591 Athens APOGEVMATINI in Greek 
7 May 91 p 10, 11, 41 


[Second of two parts of an interview with President Turgut 
Ozal by Anna Panayiotarea; place and date not given] 
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[Excerpts] [passage omitted] [Panayiotarea] The Aegean 
Status 1s a given fact and defined by international treaties 
and international law. The only problem existing 
between Greece and Turkey is the definition of the 
continental shelf. Any other claim on your part could be 
interpreted as “expansionist policy.” There is a simple 
solution: Let the two countries go to the International 
Court of Justice at The Hague where the problem can be 
solved on the basis of international law 


Ambassador Kaya Toperi, office director of the Turkish 
president, intervenes: 


[Topern] Who wrote this question for you? 


[Panayiotarea] He addresses himself to President Ozal in 
Turkish and then to me in English: 


[Toperi] Your Foreign Minister Andonios Samaras 
wrote it for you. 


{Ozal] (to Toperi) All mght, all right... 


[Panayiotarea] (to Toperi) | do not believe that you can 
interrupt the interview. You should also know that I am 
4 political editor and I do not allow anyone to make such 
arbitrary judgments. 


[Toperi] Have you come to have an interview or to 
conduct a public discussion” 


{[Panayiotarea}] You are not going to tell me what to do. 
If I do net ask him through the question I select then 
what kind of a leader 1s he.... 


[Ozal] (smiling) One moment, one moment.... The ques- 
tion you asked 1s a critical question. The problem you 
raise cannot be solved legally. It must be settled through 
political solutions. There is no other way. If two coun- 
tries cannot reach an agreement then why should they go 
to The Hague, as you call it, or elsewhere... 


{Panayiotarea] But you initially accepted 11... 


[Ozal] Two countries should find a solution themselves 
before going to the court.... 


[Panayiotarea] Then what is the use of the court? 


[Ozal] One moment. Why should not we sit and talk? 
When Andreas Papandreou was prime minister, | made 
a proposal: Look here, I told him, there is a neighboring 
country which has rights. We had a population of 55 
million at that time, now we are 57 million. There ts an 
internal power in this country. Why not try to reach an 
agreement with us? Why do you create problems? 


[Panayiotarea] Who 1s creating problems? 


[Ozal] 1 do not mean you personally, but after the 
interview | gave to Mrs. Kanelli I saw that the press 
wrote many things against me, and because Mrs. Kaneiii 
asked me those questions and now you come and ask me 
all this. 








28 TURKEY 


[Panayiotarea] Mr. President, everyone does his job they 
way he thinks. Recently, however, I have been hearing 
you say various things about the Dodecanese and, to my 
great surprise I admit, | read in the press your statement, 
which I quote: “If these islands were Turkish, we would 
have problems with the |2-mile rule or with the conti- 
nental shelf. The only reason Greece has not extended 
the |2-mile zone is our military supremacy...” 


[Ozal] This is not related to Greece. The issue has been 
totally misunderstood. The subject is different. The 
problem of 12 miles is something else and has nothing to 
do with Greece or our relationship with Greece. [passage 
omitted] 


[Panayiotarea] Suppose we accept that the public in the 
Islamic and Muslim countries have been displeased with 
your stand in the Kuwaiti war. This is, of course, a stand 
with which I do not disagree. However, in the near future 
you might have problems at your borders with Iraq and 
Iran.... With this realistic prospect, would not you want 
to settle the problems you have with Europe, the 
problem you have with the Aegean, when you know very 
well that your passport to Europe 1s the lasting and just 
solution of the Cyprus issue? 


[Ozal] Greece, particularity Greece, should not raise this 
issue with us.... 


[Panayiotarea] But |...am not Greece” in the sense in 
which you say it. I am a journalist. 


[Ozal] ... You tell us: “Cyprus is a problem in front of you’ 
and draw the conclusion that if we do not resolve it we 
would not enter.... 


[Panayiotarea] Do you believe that Greece is the only 
country preventing you from getting into the EEC? You 
know that is not true. Even if Greece, | maybe, its 
reservations... 


[Ozal] ...the problem of Cyprus will be resolved by the 
two communities... it 1s another story.... 


[Panayiotarea] I am sorry but you did not understand me. 
I said: “If Greece lifted its reservations,” | was surmising, 
then do you think that the other 11 would say “come in?” 


[Ozal] No, I do not believe so. There are also others behind 
Greece. I do not believe so... no.... [passage omitted] 


Turkmen SSR Official Arrives for Talks 


TAO805 193091 Ankara ANATOLIA in Turkish 
1618 GMT 8 May 91 


[Text] Ankara (AA}—Atayevich Charyyev, first deputy 
chairman of the Council of Ministers of the Turkmen 
Soviet Socialist Republic [TuSSR], has arrived in 
Ankara, accompanied by a delegation. 


The visiting official was received at Esenboga Airport by 
Finance and Customs Minister Adnan Kahveci, who said 
in a Statement at the Airport that, during Charyyev’s visit, 
he hopes to conclude work to advance relations between 
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Turkey and the TuSSR and make them more concrete. We 
do not consider the current level of our relations to be 
sufficient, Kahveci said, adding: Our relations should be 
raised to much higher levels economically, socially, and 
culturally. We are trying to encourage Turkish busi- 
nessmen to make joint investments with the TuSSR. 


Charyyev said that his country was extremely pleased 
that relations with Turkey have been developing during 
the past two years. He added: “We have a !ot to give to 
each other because our traditions, language. and religion 
are very similar.” 


Charyyev pointed out that relations between Turkey and 
the Soviet Union have shown great development during 
the past 10 years. He said: “We believe that the positive 
experiences Turkey has accumulated can be helpful to us. 
both as the Soviet Union and as the Turkmen Republic.” 


Charyyev pointed out that they have the resources to 
cooperate with Turkey in agriculture as well as in 
industry. He explained that even though they produce as 
much cotton as Turkey, they can process only 3 percent 
of that amount, because they have not reached the 
economic level Turkey has reached. 


During his stay in Ankara, Charyyev will be received by 
Prime Minister Yildirim Akbulut. He will also hold .alks 
with Finance and Customs Minister Kahveci, Industry 
and Commerce Minister Sukru Yurur, and Culture Min- 
ister Namik Kemal Zeybek. 


The visiting official and his delegation will leave Turkey 
on 13 May. 


Accord Reached on Iran-Europe Gas Pipeline 


TA0805 132691 Ankara Turkive Radyolari Network 
in Turkish 1000 GMT 8 May 91 


[Text] State Minister Mehmet Kececiler has declared that 
Turkey will receive 4 to 5 billion cubic meters of natural 
gas annually from the Iran-Europe natural gas pipeline that 
will traverse Turkey. In a news conference in Ankara 
today, Kececiler reported that the agreement signed during 
Iranian President Hashemi-Rafsanjani’s recent visit to 
Turkey envisages the transportation of 30 billion cubic 
meters of natural gas yearly to Europe via Turkey. 


Kececiler said that, according to the agreement, Turkey 
will purchase 3 million tonnes of crude oi! from Iran 
during this year, and will, in turn, sell 30,000 tonnes of 
machine oil to Iran. Revealing plans to establish a 
400-kilowatt-hour power line between Turkey and Iran, 
Kececiler noted that Turkey will sell 7 million kilowatt- 
hours of energy annually to Iran beginning in 1994. 


The minister explained that the stipulation for citizens 
to change 100 dollars at the border has also been lifted in 
a bid to encourage transportation between Iran and 
Turkey. Kececiler concluded by saying that in accor- 
dance with the railway transportation agreement 
between the two countries, a weekly train service will be 
introduced between Tehran and Istanbul. 
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